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Advertisers—See what you buy! 


Candid camera-like views of readers, publishers’ selling methods and dis- 
tribution of publications help space buyers protect advertising investments. 


O careful space buyers an A.B.C. circulation report 

is like a set of action photographs. Figuratively, 
every paragraph is a picture of the facts and methods 
that have a bearing on the value of the circulation to 
the advertisers’ business. 

Here is some of the information that the buyer of 
business paper advertising is able to visualize with the 
help of A.B.C. reports: 

In Paragraph 8 he sees a picture of an interested au- 
dience—the total paid circulation. Paragraph 10 shows 
the same audience in groups classi- 


the circulation was obtained. Paragraph 21 shows the 
subscribers who are in arrears. Subscribers who renew 
their subscriptions are seen in Paragraph 22. These are 
only the high spots in the complete circulation picture 
that is presented in every A.B.C. report. 


In these reports the buyer of advertising also visualizes 
the experienced A.B.C. auditors making a thorough, 
annual check of publisher’s circulation records, the ad- 
vertiser’s assurance that he will get what he pays for. 
Apply media to markets accurately and economically 
and protect advertising investments 


fied by business or occupation. By 
means of Paragraph 11, the adver- 
tiser sees the circulation by States or 
Provinces and is thus able to check 
the distribution of his sales message 
with his markets. Paragraphs 15, 16 
and 17 give a picture of the publi- 
cation’s sales methods and show how 


SEND THE RIGHT MESSAGE 
TO THE RIGHT PEOPLE 


Paid subscriptions and renewals, as 
defined by A.B.C. standards, indicate 
a reader audience that has responded 
to a publication’s editorial appeal. 
With the interests of readers thus 
identified, it becomes possible to 
reach specialized groups effectively 
with specialized advertising appeals. 


by using this up-to-date and see- 
what-you-buy method of media se- 
lection. 


This business paper is a member 
of the AUDIT BUREAU OF CIRCU- 
LATIONS. Ask for a picture of our 
circulation as shown by our latest 
A.B.C. report. 


ember @ Audit bureau of Circutations € rf Ask for a copy of our latest A. B.C. report 


A. B. C. = AUDIT BUREAU: OF CIRCULATIONS. = FACTS: AS A MEASURE OF CIRCULATION VALUES 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
s long as it clings to this ideal it can count upon the support of the investing public. 
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NET TRADING MARKET 


TROSTER, CURRIE 
SUMMERS 


Members New York Security 
Dealers Association 


74 Trinity Place - - New York 
HA. 2-2400—Teletype NY 1-376-377 
Private Wires to Buffalo - Cleveland 


Detroit - Pittsburgh - St. Louis 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available 
to new and experienced investors, 

Write for Booklet K-21 
ONE WALL STREET * NEW YORK 


Increase Your Savings Pad 
3 or 33% *24 
SAVINGS ACCOUNTS 
Federally Insured up to $5,000 
Legal for Trust Funds 
Send for descriptive Booklet 


NATIONAL INVESTORS SERVICE 
50 BROADWAY NEW YORK 


NEW HAMPSHIRE N 


Lake Sunapee and Environs 


Summer Homes, Farms, Country Places, 
rent or sale, to fit any requirement. Send 
for free illustrated catalog. 

RICHARD A. CROSSLEY, Agent 


~ New London, New Hampshire | 4 


GOTHAM. 


(OLD STRIPE 


New York, June 21, 1943 

The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at its meeting today, declared 
a regular dividend of $1.75 
per share on its 7% Cumulative 
Preferred stock, payable August 
2, 1943, to stockholders of record 
at the close of business on July 


15, 1943. 
A. I. Spiro, 
Secretary 
RAR APA AA PARA PAPA 


u.s. INDUSTRIAL ALCOHOL CO. 


LINCOLN BUILDING 
60 East 42nd St., N. ¥. 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
and an extra dividend of $.25 per share on the 
Cemmonr Stock of the Company for the quarter 
ending June 30, 1943, payable August 2, 1943, 
te stockholders ef record July 15, 1943. Trans- 
fer books will not be closed. 

B. H. YOUNG, Secretary 
Dated, June 18, 1943. 


H 
i 
= 
| 
2 
> c 
> Y 
> 
2 
> ’ 
2 < 
> 
2 
> 
2 
2 
> 
> 
« 
> c 
2 «< 
> Ps i 
> 
> 
2 «< 
> 
> 
> 
2) « 
> c 
2 
c 
2 < 
3| 
>| 
> 
> 
2 « 
2 « 
> 
>=! « 
| 
° ER 
Far 
VIET 
\\ 
vex 


14 


1k 


NEWSFRONT 


In wartime, our only business is Victory. To that end, Westinghouse is 
devoting all of its technical skill and ““know how”’—in seeking new 
production short cuts and in developing more efficient engineering 
and management policies. 


Stephen Silinsky, skilled Westinghouse worker, inserts tape-wound 
copper coils into a slotted steel ring. A rotating member—whirling past 
the coils at 235 miles per hour—will produce 3750 kilowatts in this 
Westinghouse generator. When completed, this generator will provide 
a U. S. Naval Air Station with its own power supply. . . for operating 
searchlights, ack-ack gun mounts, and other war weapons. 


Every time you take a breath, 175 thunderbolts crash to earth some- 
where. To guard war industries and ordnance plants against destruction 
by lightning, Westinghouse engineers have devised this ingenious light- 
ning umbrella. The picture, taken at the Westinghouse High Voltage 
Laboratory, demonstrates the effectiveness of the new lightning pro- 
tection system—by guiding a man-made thunderbolt along the wire 
and into the ground. Westinghouse Electric & Manufacturing Company, 
Pittsburgh, Pa. Plants in 25 cities — offices everywhere. 


—We | 


wentieth Century-Fox Film Cor- 
poration has filed with SEC a 
registration statement covering the 
100,000 shares of prior preferred stock 
on which stockholders will vote July 
6. The interest rate had not been de- 
termined upon when the statement 
was prepared. At the July 6 meeting 
stockholders also will vote on the pro- 
posed acquisition from the Chase 
National Bank of 58 per cent of the 
stock of National Theater Corpora- 
tion, in which Twentieth Century- 
Fox already has a 42 per cent inter- 
est. The preferred stock will be 
offered to the public through an un- 
derwriting group which, it is under- 
stood, will be headed by Lehman 
Brothers and Hayden, Stone & Com- 
pany, the proceeds to be applied 
toward acquisition of the National 
Theater stock. 
x * * 

Lucien O. Hooper, statistician and 
market analyst for W. E. Hutton & 
Company, has been elected president 
of the New York Society of Security 
Analysts, Inc. 

x 

Yarnall & Company of Philadel-f. 
phia is offering 5,000 shares of new } 
Philadelphia Electric Company $1§) 
preference common stock which 
being issued as a step in the liquida-f. 
tion of United Gas Improvement) 
Company, parent company of Phila- 
delphia Electric. The offering, at 
$25.75 a share, will yield 3.88 per 
cent. The new stock will be converti- 
ble into common for the first three 
years on a share-for-share basis, and 
at a gradually reduced rate in each 
successive three-year period until 


1955. 


x k 


Richard de La Chapelle has been 
elected president of the Bond Club off | 
New York, to serve until June of nextf - 
year. Mr. de La Chappelle, who isf | 
a member of the New York Stock. 
Exchange firm of Shields & Com{_ 
pany, has been succeeded as _ vice | 
president by Henry G. Riter 3d, off) 
Riter & Company. W. Fenton John | 
ston, of Smith, Barney & Company | 
has been elected secretary of the clubg ; 
and Walter W. Wilson, of Morgasfl 
Stanley & Company, will serve ) 
treasurer. 
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STOCKHOLDER REPORTS 


Despite the war, 1942 corporate reports scored a marked 
improvement over the previous year’s crop—766_ reports 


(1) “Modern,” (2) “Improved,” and (3) “Virtually Unchanged” 


to shareholders divided into three classifications: : 
By Weston Smith 


seen. War was the leading theme, 
with the red-white-and-blue supply- 
ing the color motif—and for the first 
time many statements were illustrated 
with American flags, honor rolls of 
employees service and _ other 


patriotic regalia. Military censorship 
was reflected in the reports of those 
companies producing war equipment, 
but on the whole the explanatory 
comments of the managements 
achieved a new high in clarity and 


Highest Merit Award—1942 Annual Reports Regarded as Modern 


Food Machinery ............ 20 0 26 a 
Foote Bros. Gear & Machine 24 oO 44 3 
Fruehauf Trailer ..:........ 28 8 17 2 
Gaylord Container .......... 28 0 3 3 
General Electric ........... 28 2 0 3 
General Foods *32 3 11 4 
General Motors ............ 106~=s 11 34 2 
General Telephone ......... *28 2 
Goodyear Tire & Rubber.. 20 0 13 3 
Great Northern Railway.... 52 11 23 4 
Greyhound Corporation ... 36 10 0 2 
Hamilton Watch ........... 24 1 13 3 
Hercules Motors ........... 20 ee 3 
Int’l Business Machines ... 16 0 1 3 
Int’) Harvestel 36 1 16 4 
Int’l Minerals & Chemical. 24 2  @a 3 
Int’l] Paper Company ....... 40 6 14 3 
Tel. & 44 2 3 2 
Johns-Manville ............. 28 4 1 2 
Kansas Gas & Electric..... *20 5 12 2 
Keystone Steel & Wire...... 23 1 8 2 
Lehigh Coal & Navigation. 28 cS.) 2 
LeTourneau (R. G.), Inc... 24 6 = 4 
Libbey-Owens-Ford Glass .. 24 0 22 1 
Libby, McNeill & Libby.... 32 2 4 4 
COR: 16 0 29 2 
Liquid Carbonic ............ 20 0 1 3 
Long Island Lighting...... 28 1 6 1 
Martin (Glenn L.) ......... 28 0 23 3 
Masonite Corporation ...... 28 0 54 2 
Massey-Harris, Ltd. ....... 20 6 2“ 2 
Master Electric ............ "16 4 8 1 
Mathieson Alkali Works... 16 2 3 5 
Mead Corporation .......... 28 4 25 2 
Mergenthaler Linotype ..... 24 0 8 2 
Morrell (John) .......cccseee 20 4 11 4 
Nat’l Dairy Products ...... 20 0 3 4 
National Gypsum ........... 36 1 64 2 
National Supply ........... 20 0 25 4 
16 5 6 4 
N.Y., Chic. & St. Louis R.R. 44 6 614 2 
North American Aviation... 20 1 31 2 
Northern States Power...... 40 6 3 1 
Oliver Farm Equipment.... 20 0 9 4 
Pacific Gas & Electric..... 44 4 35° 2 
Packard Motor Car ........ *16 ae. 1 
Pan American Airways..... 40 5 66 3 
20 1 10 1 
Penn. Water & Power..... 24 1 1 4 
Pepperell Mile. 20 1 4 4 
24 0 35 4 
Pere Marquette Ry. ........ 44 4 17 2 
Pettibone-Mulliken ......... 32 a 2 


& 
$s 
COMPANY: 33 << 
4.6 26 

Philadelphia Company ...... 76 7 23 2 
Philco Corporation ......... 20 0 1 3 
Pillsbury Flour Mills....... 12 0 7 2 
Pitney Bowes Postage Meter 16 0 2 3 
Pittsburgh Coke & Iron.... 32 0 24 3 
Pittsburgh Plate Glass .... 24 0 4 4 
Public Service, N. J......... 68 i+ 2 1 
28 6° 10 3 
Remington Rand ........... 24 Oo 2 3 
Republic Steel .............. 740 1 & 3 
Revere Copper & Brass.... 20 0 33 1 
Reynolds Metals ........... 48 0 10 1 
Royal Typewriter ......... 0 1 
San Diego Gas & El........ 1 7 2 
16 6 4 2 
Seiberling Rubber .......... 32 0 45 4 
Sheaffer (W. A.) Pen...... *16 0 5 1 
Sharp & Dohme ........... 16 0 8 2 
Sonotone Corporation ...... 32 1 14 3 
Southeastern Greyhound ... *16 1 6 3 
Square D Company ........ 36 7 3 
Standard Oil of Cal. ...... *24 4 11 4 
Standard Oil (Ind.) ........ 16 1 31 2 
Standard Oil (N. J.) ....... 32 5 6 3 
Stromberg-Carlson ......... 24 5 4 3 
Studebaker Corporation .... 16 0 6 3 
Swift & Company .......... 32 4 16 4 
Sylvania Elec. Products .... 32 8 38 3 
Texas Company 28 1 2 3 
Thompson Products ........ 28 0 8 2 
20 @ 1 
Tresa-Traer Coal 24 4 8 3 
Union Carbide & Carbon... 52 0 $53 1 
Union Oil of California..... 20 6 7 1 
United Air Lines ........... 28 7 33 2 
United Engineering & Fdry. 12 0 2 3 
United Gas Corporation .... 32 1 11 1 
20 2 2 
16 3 9 2 
U. 38 0 22 4 
United 28 2 6 
Veeder-Root, Inc. .......... 12 0 3 2 
Walker (Hiram)—G. & W.. 2 7 4 4 
Walworth Company ........ *20 0 10 2 
Warner & Swasey ......... 16 0 15 1 
Western Union Tel. ........ *24 1 5 1 
Westinghouse Air Brake... 20 1 1 1 
Westinghouse Elec. & Mfg. 28 9 4 1 
White (S. S.) Dental ...... 16 0 10 2 
Willys-Overland ............ i 18 4 
Wisconsin Electric Pr. ..... *. 9 6 2 
Woolworth (F. W.) ........ 20 7 14 1 
Yellow Truck & Coach..... 16 0 14 1 
York® Corporation 32 1 18 2 


. Self cover of same paper as rest of booklet. t Includes report to employees. t Represented by trademarks only. § Based on 1941 report (latest available). 


EAR-AGO fears of paper restric- 
tions, ink shortages and other 
curbs were dissipated in time for the 
corporations of America to turn out 
for 1942 the finest display of annual 
stockholder reports that has ever been 
e. £6 Se Se 
COMPANY: $2 $3 
fz $3 
Allegheny Ludlum Steel.... 16 0 1 2 
Allis-Chalmers Mfg. ....... 2 10 6 2 
American Airlines .......... 24 4 7 2 
Amer. Car & Foundry...... 44 33 1 2 
Amer. Home Products...... +44 > 2 
Amer. Locomotive ......... 20 1 16 2 
American Optical............ 32 4a 3 
Amer. Rolling Mill.......... 28 3 23 3 
Amer. Sugar 32 2 3 4 
Amer. Type Founders...... 20 4 14 oe 
Aviation Corporation ....... 44 1 39 4 
Beatrice Creamery ..... 20 1 10 4 
Belt 28 1 24 4 
Bigelow-Sanford “Carpet. 12 0 8 2 
Boeing Airplane ... 32 2 8 2 
Borden Company *32 § 8 2 
Boston Edison ... 20 1 1 1 
Bridgeport Brass 28 6 W 2 
Bristol-Myers ......... 2 2 
Butler Brothers ............ *24 1 10 3 
California Packing ......... 40, 0 4 4 
Caterpillar Tractor ........ bat 4 11 2 
Celanese Corp. of Am...... 16 0 1 2 
Celotex Corporation ........ 28 1 
Chain Belt ...... 32 4 
Chesapeake & Ohio Ry..... O 13 23 2 
Chicago Mail Order ....... *24 2 8 3 
36 7 4 1 
Columbia Gas & Elec....... 36 5 8 4 
Consolidated Aircraft ...... 28 1 17 2 
Consolidated Edison of N.Y. 36 6 2 2 
Cons. Gas El. Lt. & Pr., Balt. 28 3 5 1 
Container Corp. of Am..... 36 5 17 2 
Continental Can ............ 16 3 19 2 
Copperweld Steel ........... 0 6 3 
Crane Company ...........- 28 0 2 2 
Crown Zellerbach .......... 36 5 6 3 
Cudahy Packing ............ 36 ss 2 
§Curtiss-Wright ............ “5 2 6 1 
Dayton Rubber Mfg. ae 3 
Detroit Edison ......... >a 2 
Devoe & Raynolds .. 0 18 3 
Dresser Manufacturing 5’ 2 
Duplan Corporation .... 0 3 1 
du Pont de Nemours ...... 0 1 3 
Duquesne Light ............ 4 20 2 
Eastman Kodak ............ “4 4 3 4 
Electric Bond & Share..... *32 7 Tt 1 
Electric Storage Battery.... 16 0 8 2 
Evans Products ............ 24 0 4 1 
Federal Motor Truck ...... Oo: 44 2 
Federated Department Stores be 3 1 2 
Firestone Tire & Rubber... 16 0 3 2 
Flintkote Company ......... 24 1 36 2 
Food Fair Stores ........... 24 6. 10 3 
JUNE 30. 1943 
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the number of topics covered—an in- 
dication that further progress has 
been registered from the standpoint of 
stockholder “public relations.”’ 

For many years FINANCIAL WORLD 
has advocated the publication of more 
complete annual reports to stockhold- 
ers, based on the premise that the 
owners of the corporation were en- 
titled to something more than a con- 
densed balance sheet, abbreviated 
income statement and an auditor’s 
certification. Outside of the quarterly 
dividend checks (if any), the annual 
report is often the only contact be- 
tween the management and its share- 
holders in the course of the year— 
and full advantage of this important 
vehicle of information should be taken 
for the purpose of fostering and main- 
taining the goodwill of both the large 
and small investors who own the com- 


_ pany through their shareholdings. 


Honorable Mention—Annual Reports Showing Improvement in Past Decade 


£2 $s £8 33 £3 

Abbott Lab. ....... "12° © | Com’l Credit .......°24 1 | Humble Oil ........ 16 b-3 | Nat'l Lead ......... 28 2 | Sparks-Withington.. 24 b-18 
Addressograph ..... a- Com Southern. he at’l Pr. t a- 
Aluminum Goods... 16 42 Cont’l. Motors ...-.*16 1 Interchemical ...... 20 a-0 Nehi Corp. ......... 16 a-1 Standard Brands .. 16 a-l 
Amer. Brake Shoe. Steel 16 a- nt’ tewart-Warner ... 
Am. & For. Pr....*36 0 Bessemer .. 16 b-9 | Intertype ........... S a-l | N. Y¥. Dock ........ 12 | Sun 20 c-2 
Can 10s Corn Products .... Island Creek Coal.. 20 b-2 No. Amer. Co. ..... 32 «OO Co. 
Chain & Ca | Crosley Corp. a- utherlan aper .. a- 
12 0-0 | Stove 1 | Ohio Oil ........... al | Sweets Co, of Am.. 12 
Crystal Sugar. Davega Stores ..... 6 0 Kayser (Julius) ...*12 1 & EL... c-2 
Am. Export Lines... 16 b-2 Diamond Match ....132 8 Kelsey-Hayes ...... 12 0 Tampa Electric ....*16 4 
5 & Elec.. .32 1 Diamond T Motor.. *8 a-2 Kennecott Copper .. 16 4 Pac.-Am. Fisheries. a a-l Technicolor ........ aA 0 
—- PY AIRE 12 0 Distillers-Seagrams. 12 1 Kimberly-Clark ++++,24 b-6 Pacific Mills ....... 1 Teck-Hughes Gold. a 12 
dry.*20 a-0 | pixie Cup .........- 12 b-13 Kinney (G. R.) ....*16 b-4 Pac. Tel. a "3 5 TelAutograph ...... 1 
Am. Mech. & F y: Dixie Cup .... 
Am. Mach. & Metal 14 b-1 Douglas "aiseralt "20 «1 Kresge (S. S.) ....12 0 Paramount Pictures*l6 11 Tennessee Corp. ... 16 0 
Am. Rad. & S. . Laclede Gas Light.*20 2 arkersburg Rig.... a- ompson . 
| Babtern Air Lines.. 12 b-2 | Eehigh Port, Cem’t 16 b-3 | Penick & Ford | shipyards 
Am. Stove East. Gas & Fuel... 20 1 Pennsylvania Salt.. 20 1 Transamerica corp." 
Amer, Viseose 4 4-6 | Wash, Mach. 12 9 | 12 "1 | Peoples Dru Strs.. 2 | & W.A. 2 
Ashland Oil & Ref.. Electric Boat ...... Leulovilie Gas ..... oO 9 Tung-Sol Lamp... 0 
Atlantic Refining . * Electric Pr. & Lt.. Louisville & Nash.. 36 d-3 eilter brewing .. Twi Co 16 a-l 
Engineers P. S. . asee-Wiles 16 3 : win Coach Co..... 16 a 
Bald Locomotive a-3 Eureka Vacuum ...*l6a-l4 | ittsburg 
_ s Ohio R.R.. 40 b-2 Ex.Cell-O ay err 16 b-3 Market St. Ry...... *16 4 Pittsburgh Steel ... 20 0 Union Pacific R.R.. 48 c-3 
Barker Bros. ...... "as . 2 : Magma Copper .... 16 1 Plough, Inc. ....... 16 0 Union Tank Car.... *8 0 
Bayuk Cigars ..... 16 a-3 Fair (The) ........- 8 O Mandel Bros. ...... | ie | Pond Cr. Pocahon.. 20 b-4 United Aircraft ...16 0 
Beech-Nut ene. 12 c-l Fairchild Aviation... 16 a-1 Manhattan Shirt ... 12 0 Procter & Gamble. 20. 1 United Carbon ..... 22 a-l 
Bell Tel. of Can.. 24 a-7 Foster Wheeler .... 16 3 Marion Steam Shov. 12 6 Pub. Ser. of Ind.... 28 b-1 Un. ee & Mfrs. 4 a-4 
Best & Co.......... Federal Lt. & Tr...*12 0 Marshall Field 16 4 Puget Pulp.. “Alcoa i : 
Boston El. Ry. .... eneral ba sere : cCrory Stores .... ubber ...... 
ick- ..*16 a-8 General Cable ..... 16 a-8 McG Electric .. 16 7 Radio Corp. of Am. 28 16 Un. Stockyards .... 20 a-0 
12 b-1 General Mills ..... 28 b-2 McGraw-H O Reading Company . 52 c-4 Vul D 2 0 
General Shoe veseeee 12 a-3 McIntyre Porcupine = a-l Reed Roller Bit.... 12 2 ulcan etinning ei.’ 
Callahan Zinc ...... im CO. 1tte pany ... Wal 
Meds... 9 | On | 12 2 | Ruberoid Company. 28 b-9 | Ward Baking b-2 
Dry «...--< *16 4 Goodrich (B. F). 16 1 Minn.-Honeywell .. 16 1 Rubinstein (H.) ... 12 a-1 Wayne Knitting ... 12 1 
Canadian Pacific ... 44 b-5 Granite City Steel.. 12 b-1 Missouri Pacific ... 72 0 Russeks Fifth Av...12 4 Wayne Pump ...... 12 b-l 
Carnation Co. ...... Geet Mo,-Kan.-Texas “ a-3 Tron Wesson Oil & Snow 16 0 
reenfie - ontrea a- yan Aeronautical. Ww P. El 2 
Certain’ 16 b-l Hazel-Atlas Glass . 16 a-1 St. Louis-San F.... 48 a-2 Ww. Vv. Coal & Coke 16 
3% Hercules Powder .. 16 1 Schenle Distiifirs . 3% a-l W. V. Pulp_& Pa. 12 a-! 
Chic. & East. Ill... = Mountain St. Pr.... 20 7 y West. Auto Supply. 20 2 
Chic. Gt. . 4 “2 Mullins Mfg. ...... 16 0 Wheeling Steel .... 26 1 
Stores | Hinde & Dauch 1 | Nash., Ch. & St. L..64 c-3 | Sherwin: Williams 12 a-1 | White Motor ......16 2 
Equi | 20 46 Nat’l Auto Fibres .*12 9 Simmons Company. 16 3 
Clark Equipmen Wickwire Spencer... 20 1 
Colgate-Palmolive . 16 1 Hollander (A.) .... 16 a-1 Nat'l Biscuit ........ *12 Socony-Vacuum Oil.*20 a-1 Williams Oil-O- 1 
Collins & Aikman.. 16 1 Houdaille-Hershey .*8 6 Nat’l Cash Reg. ... 12 1 Solar Aircraft ...... a-l Wilson & Co. 
Col. Broadcasting ..*40 0 Houston Oil ....... a Nat’l Container .... 16 a-3 Southern Col. Pr... 24 11 Wright- ett Tn 0 
Columbia Pictures.. 16 a-8 Household Finance.*24 0 Nat’l Cylinder Gas. 16 2 Southern Ry. ...... 4 d-1 
Columbian Carbon.. 20 0 Hygrade Food ..... *8 a-0 Nat’! Distillers .... 20 1 Spalding (A. G.) . a-l Young Spring & W. *8 a-l 


*_Self cover; of same paper as rest of booklet. a—Two colors of ink. b—Three colors of ink. c—Four colors of ink. d—Five or more colors of ink. 


Progress has been slow, but in each 
year of the past decade the number of 
four-page “pamphlet” statements ap- 
parently has continued to decrease, a 
sign that corporate management is 
more and more appreciating the value 
and power of the annual report. 

Last year the writer made his first 
extensive comparison of annual re- 
ports with the statements appearing 
ten years previously. This was re- 
stricted to 500 corporations with 
shares listed on the New York Stock 
Exchange. The results were as fol- 
lows: 


500 1941 Reports Examined..... -. 100% 
46 Classified as “Modern”......... 10% 
92 Regarded as “Improved”....... 18% 


363 “Virtually Unchanged in 


This year it was decided not to con- 
fine the survey to listed companies. 


Over 1,000 annual reports were ex. 
amined, but some 250 ‘“pamphle” 
statements had to be omitted fron 
the study because no 1933 report wa; 
available with which to make a com. 
parison. The results of the survey oj 
the remaining 766 annual reports for 
1942 are as follows: 


766 1942 Reports Examined....... 100% 
166 Classified as “Modern”........ 21% 
282 Regarded as “Improved”...... - 37% 
318 “Virtually Unchanged in 


While it is obvious that the ratios 
for the two years are not directly com- 
parable, they nonetheless provide evi- 
dence that there has been a marked 
improvement in the general situation, 
and during a war period at that. 

Discussions with the officials of nu- 
merous corporations have provided 
the reasons why so many more com- 

(Please turn to page 24) 
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POLITICS 
TO FIX THE 


FUTURE FOR 


SYNTHETIC RUBBER? 


Some government planners would close up syn- 
thetic rubber plants at war’s end, and depend 
again on imports. But other ideas may prevail 


By Casper Bower 


ong range American political phi- 
ee losophy is a primary considera- 
tion of any discussion which relates 
to the future rooting of the infant 
synthetic rubber industry. It ranks 
senior to technological acceptance of 
synthetic rubber because our chemists 
possess the know-how to solve cur- 
rent problems of plasticizing, curing 
and fabricating, associated with the 
hundred-fold uses to which synthetic 
rubber will be put. 

Last October Vice President Wal- 
lace in a letter to a prominent news- 
paper discussed the future of the syn- 
thetic rubber industry and arrived at 
the conclusion that the adoption of a 
high tariff on natural rubber after the 
war to protect the synthetic rubber 
industry might lead “within a few 
years to World War No. 3.” 


WALLACE’S ASSUMPTIONS 


Mr. Wallace’s viewpoints were 
predicted on two assumptions : 

1. The first hangs on what Mr. 
Wallace terms national security, and 
he says, “security also depends on 
having friendly neighbors. Our pres- 
ent peril, for example, would be in- 
creased many fold if Canada or Mex- 
ico were not allies but enemies.” 

2. The second premise is that syn- 
thetic rubber made from petroleum 
or grain costs at least forty cents a 
pound as contrasted with a market 
price of approximately twenty cents 
a pound for the crude product. 
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It is obviously to the advantage of 
the British and the Dutch to endeavor 
to recapture the profitable American 
market for crude rubber. This coun- 
try in the past has consumed approxi- 
mately three-fourths of the world’s 
production of crude rubber, of which 
about 90 per cent has been’ from 
Malaya and the Dutch East Indies. 


TEMPORARY SUFFERING 


Unfortunately, the peoples of the 
rubber producing lands would suffer 
acutely from the loss of American 
markets, but history reveals that in- 
dustrial and technological progress is 
made even though a temporary dislo- 
cation of groups of people is the im- 
mediate result of such progress. 

Of course, one cannot shut his eyes 
to the fact that because of military 
and quality reasons, certain types of 
domestic products must be produced 


for 


Government Meddles 
at Investors’ Expense 


What About the 
Coppers Now? 


U. S. Rubber Co. 


and tariff-protected even though im- 
ports might be obtained at consider- 
ably lower levels than the protected 
product. 

In this case, the availability of 
crude rubber—or to put the cart be- 
fore the horse, the availability of syn- 
thetic rubber—will exert a long need- 
ed stabilizing influence on rubber 
prices. The rubber industry need no 
longer fear the nightmare of price 
gyrations. However, there is no rea- 
son at this moment to believe that 
synthetic rubber costs under normal 
conditions will not be brought down 
to compete with natural crude on a 
price basis. 

Mr. Wallace has given serious 
thought to the matter and he says 
that “it seems almost certain that un- 
der normal conditions natural rubber 
can be laid down in New York for 
less than 10 cents a pound and pos- 
sibly as low as 5 cents a pound.” This 
viewpoint seems to ignore the efforts 
of Great Britain and the Netherlands 
to hoist and then maintain crude rub- 
ber prices at better than 20 cents per 
pound. 


NATIONAL SECURITY 


Mr. Wallace places considerable 
weight on national security and be- 
lieves that there is no point in pro- 
ducing our entire rubber supply syn- 
thetically. In his opinion, he believes 
that “for future national rubber se- 
curity it will be sufficient if we have 
plant facilities and technological 
knowledge for the production of syn- 
thetic rubber which we can quickly 
mobilize in case of sudden need, 
meanwhile, pushing ahead with re- 
search that will keep improving the 
quality and reducing the cost.” 

However, reduction in costs and 
improvement in quality are dependent 
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in large measure upon a high rate of 
productive capacity. It is difficult 
therefore to reconcile this important 
factor with the ability to have avail- 
able “in case of sudden need” the 
quantity and quality of rubber which 
Mr. Wallace expects from pilot plant 
capacity. 

A factor which will unquestionably 
play an important role in the ultimate 
status of the synthetic rubber indus- 
try is the political pressure from the 
farming group. Butadiene, a_ basic 
component for Buna S, is synthe- 
sized from grain alcohol. Although 
the amount of alcohol necessary to 
supply our entire rubber require- 
ments may be relatively small in con- 
trast to the amount of alcohol which 
may be produced from grain, the 
farm interests are not going to over- 
look this by-product profit possi- 
bility. 


OTHER PRODUCERS 


In addition the petroleum com- 
panies, the coming chemical giants, 
also are actively engaged in the pro- 
duction of butadiene. Recently the 
Standard Oil Company of California 
announced the construction of a $6.2 
million butadiene plant, to be put into 
operation next month. The Phillips 
Petroleum Company is an active fac- 
tor in the production of Ameripol, 
together with Goodrich Rubber Com- 
pany. Other petroleum companies, 
are likewise engaged in an active con- 
sideration of their prospects of in- 
vading the synthetic rubber industry 
through the manufacture of the vital 
components. 


In the opinion of eminent rubber 
chemists, synthetic rubber will meet 
quality and specification tests, com- 
paring favorably with crude rubber 
and in a surprisingly large number 
of cases surpass rubber for specific 
purposes. There is no doubt but that 
intensified efforts will be directed at 
overcoming some of crude rubber’s 
objectionable faults. From a price 
standpoint, we are already witnessing 
price reductions for synthetic rubber, 
and daily the rubber fabricators are 
obtaining valuable experience in the 
art of processing and curing synthetic 
rubbers. This experience both from 
a production and fabricating stand- 
point will play an important role in 
cost reductions and as prices are re- 
duced new adaptations never dreamed 
of when crude rubber was the only 
available elastomer will be found. 


maintain around-the-clock ca- 
pacity operations the corn refin- 
ing industry requires some 130 mil- 
lion bushels of corn per year. In 1942 
the United States was blessed with a 
bumper corn crop of 3.2 billion bush- 
els, beating all previous records. Yet 
today the corn refining industry is 
menaced by an acute shortage of sup- 
plies, and already the world’s largest 
corn starch manufacturing plant has 
had to shut down despite an unprece- 
dented demand for its products from 
practically all its regular outlets. 

Why this paradoxical situation? 
The answer is OPA. ~ 

Under normal conditions over 80 
per cent of all the corn raised is con- 
sumed directly on the farm as feed 
for livestock and poultry. Of the 20 
per cent sold off the farms, the corn 
refining industry takes about a fifth— 


or approximately 4 per cent of the . 


total crop. And today this war-essen- 
tial industry cannot get the relatively 
small amount it needs because the 
farmers’ hogs eat it. 


FEEDING LIVESTOCK 


Under MPR 346 which became ef- 
fective last April 14, the price for corn 
at all levels of distribution has been 
fixed at $1 Midwest average farm 
price with a provision permitting in- 
creases of 4 cent a bushel the Ist and 
15th of each month to September 30, 
next. There should be plenty of corn 
available at these price levels if the 
farmer were unable to get more in 
another way. By feeding it to his 
hogs a bushel will bring him at least 
$1.35 based upon the floor on hog 


CORN REFINERS 
HAVE OPA TROUBLE 


The leading equities are well regarded, 
but for obvious reasons their recent mar- 
ket performance has been below average 


prices of $13.75 per cwt. and the 
assumption that 10 bushels of corn 
will produce 100 pounds of pork. 
Hence, corn goes into the feeding of 
livestock rather than to the market. 

To alleviate the situation the War 
Food Administration has called for 
payment July 15 all loans made on 
corn in 1942, of which today some 47 
million bushels are outstanding. 
However, it is anticipated that the 
majority of the farmers will repay 
their loans, and that but little of this 
amount will become available to in- 
dustrial users. Corn is also offered 
by the Commodity Credit Corpora- 
tion out of its own holdings of about 
10 million bushels. But under ex- 
isting legislation this corn can be sold 
only at a price of $1.10 a bushel or 
more. 


RAISE CEILING? 


What can bring the corn out of 
the farmers’ bins and to the market? 
A to-the-point answer to this ques- 
tion was recently given by Morris 
Sayre, Executive Vice President of 
Corn Products Refining Company, 
when he stated: “Either the Govern- 
ment must supply subsidies to the 
farmer, raise his corn ceiling or fix a 
livestock price ceiling.” The most 
likely course to be followed is an ad- 
vance in the corn price ceiling. 

However, higher prices for corn 
without relief in the form of higher 
prices for the products of the corn 
refining industry would only increase | ( 


the squeeze on profit margins to 
which the industry has been subjected 
since the beginning of this year. For ] » 


1940 


Corn Products Refining.. 


Penick & Ford, Ltd...... 13.6 


Sales and Earnings of Leading Corn Refiners 


Sales———_ 
(Millions of Dollars) 


1941 1942 1940 
American Maize Products $10.1 $14.0 $19.5 


$1.73 $3.21 $2.23 22 $1.00 

69.4 97.4 133.6 3.11 338 275 56 2.90 
19.1 265 291 433 436 55 3.00 

2.30 397 3.85 27 1.00 


Staley (A. F.) Manufact’g 27.9 36.2 60.0 


Per Share Earnings Recent 1942 
1941 1942 Price Dividend 
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1942 the average price for yellow 
orn in Chicago was 83.3 cents per 
bushel compared with 69.7 cents for 
1941 and 62.6 cents for 1940. Cur- 
rently the price is above $1 per bushel 
with price levels for refined products 
frozen under Government regulations. 
Continuance of the present corn 
supply stringency and its resultant 
reduction in the output of the corn 
refining industry would seriously af- 
fect many essential war industries 
using starches and dextrose, such as 
textiles, food, paper, corrugated box- 
board and chemicals. For military 
reasons, therefore, the Government 
will doubtless bend every effort to 
solve the industry’s raw material 
problem in one way or another. 


PROFIT PROSPECTS 


With the price squeeze between 
mounting raw material costs and fixed 
prices for the finished products re- 
moved, the volume of business in 
prospect for the duration and also 
the post-war period should be suf- 
ficient to permit operations on a 
profitable basis. Thus the shares rep- 
resenting the leaders in the industry 
should be able to maintain their rec- 
ords as steady income producers, 
which for long has been one of the 
chief characteristics of this group. 

However, as long as the present 
situation lasts the securities may con- 
tinue under pressure marketwise. 
Any definite and constructive action 
by the Government, on the other 
hand, should immediately improve 
their market outlook. In view of the 
fundamental soundness of the indus- 
try and the strong financial status of 
its leading components, hasty liquida- 
tion because of temporary unfavor- 
able developments would be ill ad- 
vised. On the contrary, new com- 
mitments may well be considered for 
longer term holding at current levels. 


GENERAL MOTORS 
STOCKHOLDERS UP 


he number of stockholders in the 

General Motors Corporation in 
the second quarter tabulation showed 
a gain of 63 from the preceding quar- 
ter, to 414,247, which is the second 
highest on record. The peak of 414,- 
852 was set in the second quarter of 
last year. Of the latest total, 392,725 
were holders of common stock and 
21,522 of preferred. 
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SIX LEADERS OF 
POSTWAR INDUSTRIES 


Electronics, light metals, plastics among the 


fields that seem slated for greatest peacetime 
growth from postwar commercial development 


propos of the season, many of 
the newer arts and sciences, 

and the industries by which they are 
represented in the securities markets, 
may be said to be nearing graduation 
from the advanced. school of inten- 
sive wartime development and com- 
mencement of long eras of service 
and enjoyment to a world at peace. 

Countless corporate entities have 
varying stakes in electronics, light 
metals, and plastics, and among them 
a goodly number appear destined to 
benefit materially from postwar tech- 
nological and commercial develop- 
ment. 

It has been the endeavor, here, to 
select from among these companies 
two of the leaders in each field which, 
by virtue of management genius, 
progressiveness and intensiveness of 
scientific and trade research, intelli- 
gence in advertising and aggressive- 
ness in market development and sell- 
ing, appear destined to share most 
actively in the financial rewards of 
the future for their accomplishments 
in the past, and especially their con- 
tributions to a successful war effort. 

Here are brief descriptions of the 
six companies : 


Aluminum Company of America 
represents undisputed leadership in 
its industry and is completely inte- 
grated from bauxite production to 
fabrication of semi-finished and _ fin- 
ished items in a wide range. War- 


born competition from new direc- 
tions, largely government-financed, 
is not considered disturbing in view 
of the company’s own impressive war 
expansion and the greatly enlarged 
markets opened by price and other 
improvements in aluminum’s compe- 
titive position among the metals. 


Dow Chemical Company was long 
the country’s only and continues by 
far its major producer of magnesium 
metal and alloys (Dow Metal). This 
is but one important division in a 
preeminently successful business, in- 
cluding bromine and bromide prod- 
ucts, organic solvents, plastics and 
plasticizers, phenol and pharmaceu- 
ticals. Company also has a half in- 
terest in the Ethyl-Dow Corporation, 
producing ethylene dibromide used in 
ethyl gasoline. Dow’s magnesium 
production innovated the extraction 
of a metal from raw ocean waters 
in commercial quantities. 


E. I. du Pont de Nemours has 
been, from the beginning, a foremost 
factor in plastics development. The 
various departments of this venerable 
enterprise are rayon; dyes and other 
organic chemicals; fabrics and_fin- 
ishes ; explosives ; acids and other in- 
organic heavy chemicals; cellophane ; 
ammonia, etc.; electro-chemicals and 
specialties; plastics and pigments. 
Company’s “side interest” of 10 mil- 
lion shares of General Motors is 


Curb; all others N. Y. S 


in March, 10 cents each in June, Sept. and 
payments. 


Growth Prospects With 


—— Years —— arch Quarters 
1942 943 


Leadership Qualities 


Ind. 

Company 1941 1942 1 Div. Paice, 
Aluminum Co. of America... $22.90 $17.80 a.... a....  b-$6.00  c-112 
Dow Chemical Co........... £-6.58  -7.14 g-$488 g-$5.70 n-3.00 147% 
du Pont (E. I.) de Nemours. 7.44 5.07 1.18 124 r-400 153 
Philco Corporation ......... 1.83 1.61 0.43 0.56 s-0.75 24 
Radio Corp. of America.... 0.50 0.42 0.13 0.13 x-0.20 11 
Union Carbide & Carbon.... 4.53 3.44 1.01 1.01 n-3.00 8&4 


a—Not available. b—Paying $1 each in first three quarters, $3 in last quarter. c—On N. Y. 
tock Exchange. f—-May fiscal years. g—Nine months through February 
28. n—Regular. r—Idicated rate. s—Paid 15 cents in March, 20 cents in June, 1943; 25 cents 


+» 20 cents “year-end” in 1942, x—Single January 
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equivalent to nine G.M. for each ten 
of its own shares outstanding. 


Philco Corporation lays claim to 
the greatest radio receiving set pro- 
duction in the country, also figuring 
importantly in air conditioning, elec- 
tric refrigeration, batteries, tubes, 
etc. It has actively participated in 
development of frequency modula- 
tion, television, radar and other man- 
ifestations and applications of elec- 
tronics, and is considered among the 
probable principal factors in postwar 
electronic development. 


Radio Corporation of America is 
outstanding in the breadth of its 
scope in electronics, not only through 
development and manufacturing, but 
through its National Broadcasting 
(owning 7, and affiliated with over 
100, Blue Network stations; sepa- 
rately owning 3 and affiliated with 
more than 100 Red Network sta- 
tions), its RCA Communications 
(commercial communication); and 
Radiomarine (ship-to-shore and ship 
communication). Its patent owner- 
ship and interchange position is ex- 
ceptionally strong. 


Union Carbide & Carbon is a 
ranking producer of several types of 
plastics, notably Vinyon (synthetic 
fiber), Vinylite. (molding powder, 
transparent sheets, etc.), Halowax 
resins and the Bakelite lines. Second 
largest of the chemical companies, its 
principal other activities are produc- 
tion of industrial gases, and metal cut- 
ting and welding equipment; carbon 
products; ferro-alloys; and a wide 
range of alcohols, esters, ethers, ke- 
tones, amines, and organic acids. It is 
also operating an aluminum and a 
magnesium plant for the Government 
and participating in the synthetic 
rubber program through production 
of butadiene from alcohol. 


HUGO STINNES 
BONDS TO DEFAULT 


he Hugo Stinnes Corporation, 

controlling large investments in 
Germany, German-occupied countries, 
and: Sweden, has notified the New 
York Curb Exchange that it has in- 
sufficient funds to meet interest due 
July 1 on its 7 per cent bonds, 
stamped to denote a change to 4 per 
cent. In January the full 2 per cent 
was paid on $1.5 million of bonds. 


NEW TAX RULES 
FOR INVESTORS 


Under pay-as-you-go, investors have until September 
15 to file 1943 estimate. Other features of the new law 


Rem July 1 the American citi- 

zen will pay taxes on income as 
it is earned. The fact that this funda- 
mental change in our system of tax 
collection starts in the middle of the 
calendar year involves some rather 
complicated procedures until every- 
body is really on a current-payment 
basis. 

All individuals having a tax liabil- 
ity of over $66.67 for 1942 have re- 
ceived an abatement of 75 per cent 
of their taxes on 1942 income. Half 
of the 25 per cent balance may be paid 
next March 15, and the remaining 
half on March 15, 1945. However, in 
case that the actual 1943 income is 
lower, the 75 per cent cancellation 
will be figured on the amount payable 
for that year, as it is the intention 
of the law to tax fully the higher in- 
come whether received in 1942 or in 
1943. 


PAYMENT SCHEDULE 


The payment of the tax on 1943 in- 
come will be effected through the fol- 
lowing items: (1) The March 15 and 
June 15 instalment payments made 
on the basis of the tax liability of the 
1942 income as figured in the income 
tax declaration of last March 15; (2) 
the 5 per cent Victory Tax collected 
since January 1 of the current year; 
(3) the withholding of 20 per cent of 
wages and salaries at the source start- 
ing July 1, 1943; (4) instalment pay- 
ments on September 15 and Decem- 
ber 15, om the basis of estimated 1943 
income by those taxpayers not subject 
to this withholding provision and 
these having income in excess of their 
wages and salaries. In this category 
belong all taxpayers receiving income 
from any kind of investments, either 
exclusively or in addition to wages 
and salaries. By September 15, rea- 
sonably accurate estimates of such in- 
come should be possible. 

The 20 per cent collected at the 
source is calculated to discharge the 
tax liability of married persons mak- 


ing not more than $3,500, and single 


persons with incomes not above $2,- 
700. Each taxpayer who does not 
come under this withholding provi- 
sion, as well as wage earners and sal- 
aried persons making in excess of 
$3,500 and $2,700 respectively, will 
have to file with the tax authorities on 
September 15 next an estimate of his 
total 1943 income. The tax liability 
on this income is calculated on the 
rates of the 1942 Revenue Act and 
the following items deducted there- 
from: The two instalment payments 
made on March 15 and June 15, 
1943; the amount collected under the 
Victory Tax during the first half 
of the current year; and the 20 
per cent withheld from wages and 
salaries from July 1 to December 
31, 1943. Half of the resulting tax 
liability will be due on September 
15 and the balance on December 15, 
when, if necessary, a revised income 
estimate for 1943 can be turned in to 
the Government. Such a revision may 
be needed when, for instance, income 
totals for investors have changed due 
to substantial year-end dividends, or 
perhaps because of suspensions of 


payments. 
FINAL ACCOUNTING 


On March 15, 1944, there will be 
due the regular income tax declara- 
tion covering income received during 
1943, at which time the final account- 
ing is to be made with the Treasury 
—the taxpayer either receiving a 
credit for payments made in excess 
of his final tax liability, or having to 
pay a balance if his final liability ex- 
ceeds the amount paid. For this ac- 
counting, wage earners and salaried 
persons will have to submit the state- 
ments of their employers showing the 
amount of tax withheld during the 
preceding year. At the same date, 
the first estimate of the 1944 income 
is due, subject to later revisions, and 
also the first quarterly instalment of 
the tax on the 1944 income has to be 
paid. 

The 20 per cent to be withheld 
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from wages and salaries is figured 
after the taxpayer’s personal exemp- 
tions, which of course depend upon 
his marital status and the number of 
his dependents. 


It is important to note that with the 
introduction of the 20 per cent pay- 
roll withholding, the Victory Tax de- 
ductions, as such, will be abolished, 
as 3 per cent of the 20 per cent pay- 
roll withholding takes its place. 
The withholding of the 20 per cent 
after July first is not a tax but merely 
a method of collecting the annual in- 
come tax, which is computed as here- 
tofore. The new system of course 
places a heavy new burden upon em- 
ployers because of the additional 
amount of bookkeeping which is in- 
involved. 


In accordance with the trend of 
the times, important relief provisions 
have been embodied in the new tax 
law. In addition to personal exemp- 
tions, for members of the armed 
forces an additional exclusion of 
$1,500 is granted beginning with the 
current year, which actually consti- 
tutes an increase of that amount in 
their exemptions. 


PROTEIN BY-PRODUCT 
OF ALCOHOL PROCESS 


development of a new 
alcohol distilling process, worked 
out in the enzyme research laboratory 
of the United States Department of 
Agriculture, will make available as a 
by-product a concentrated protein 
which is declared to be almost identi- 
cal in appearance, consistency and 
food value as dehydrated egg white. 
The new process is in operation at 
the Park & Tilford distillery in 
Brownsville, Pa. 

The recovered protein, it is esti- 
mated, can be sold for about 5 cents 
a pound, and can be used for live- 
stock feed, and for enrichment of 
white flour. It also will be adapted to 
processing into casein and other 
chemical products. 

The process also has postwar possi- 
bilities, as among the claims for it 
is that under full-scale commercial de- 
velopment it will cut in half the cost 
of producing grain alcohol, lowering 
it to the present level of synthetic 
alcohol and molasses, which would 
enable the use of grain alcohol in the 
production of synthetic rubber, motor 
fuel and other industrial items. 
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PEACE STOCK 


NINE PER CENT YIELD 


Seeman Brothers, Inc., food distributors, shows 
steady five-year growth in earnings and dividends 


shortages of foodstuffs, 
transportation delays, restrict- 
ed deliveries and food rationing, See- 
man Brothers, Inc., continues to re- 
port earnings more than sufficient to 
support the regular $3 dividend rate, 
which currently offers a yield of ap- 
proximately 9 per cent. Over the past 
two and one-half years the yield has 
ranged between 7.5 and 10 per cent, 
suggesting an apparent lack of in- 
vestor appreciation of the income 
possibilities of the issue, which paid 
dividends all through the depression, 
and in fact in every year since the 
present corporation was organized in 
1926 to take over the business estab- 
lished 40 years earlier. 

Operating principally in the metro- 
politan area within 50 miles of New 
York, and to some extent serving 
retailers in other Atlantic seaboard 
sections, Seeman Brothers has built 
up a wholesale food distribution busi- 
ness showing net sales of approxi- 
mately $20 million annually. A sub- 
stantial part of its wares is marketed 
under the brand name “White 
Rose,” and the lines include canned 
vegetables, fruits and other food- 
stuffs, coffee, tea, spices, preserves, 
cereals and imported edibles. 


IMPACT CUSHIONED 


With such a diversified group of 
products the effects of shortages, and 
of restrictions on civilian supplies, 
have been somewhat cushioned in the 
case of Seeman Brothers, by the fact 
that the per capita consumption of 
food holds relatively stable and con- 
sumers have been forced to adjust 
their diets or food preferences to the 
foods or brands obtainable. 

To a greater extent than was the 
case with some of the others engaged 
in wholesale food distribution, scarci- 
ties of certain items which shunted 
consumer demand to other products 
had no serious effect on Seeman 
Brothers’ over-all sales volume. Be- 
cause of the wide distribution of its 
lines among independent retailers and 
the chains its brands of available foods 


benefited also from the switching of 
demand from competitive brands of 
scarce items. 


PEACE BENEFICIARY 


Although the wholesale food in- 
dustry can hardly be classed as a war 
activity, but more properly comes 
under the heading of a peacetime 
beneficiary, it indirectly has benefited 
from the uptrend in the standard of 
living induced by bigger pay envel- 
opes and generally increased consum- 
er purchasing power. Seeman 
Brothers’ earnings over the past five 
years reflect this situation, as well 
as the growing consumer preference 
for packaged goods and_ specific 
brand names. At the same time it 
has pursued a liberal dividend policy 
and holders of its 105,000 shares of 
capital stock have fared well. 

The trend of earnings and divi- 
dends is indicated by the following 
tabulation, earnings being for the fis- 
cal years ended June 30, and divi- 
dends for calendar years: 


Years Earnings Dividends 
$2.24 2.50 
3.69 2.62% 
3.38 3.00 
3.63 3.00 
3.91 3.50 
*2.99 71.50 


months to March 31. 7To June 30. 


Earnings for the current fiscal year 
may fall somewhat under 1942 when 
necessary year-end adjustments are 
made. These will be reflected, as in 
other years, in the earnings for the 
final quarter of the fiscal year which 
ends today. 

However, with $2.99 already re- 
ported for the nine months ended 
March 31, the regular $3 dividend . 
rate appears safe. The likelihood of 
an extra 50-cent dividend, as in 1942, 
will depend upon the trend of earn- 
ings and prospects later in the year. 
But around current quotations of 33 
the stock appears well worth inclu- 
sion in well diversified portfolios for 
income and possible moderate price 
appreciation. 
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Ratings are from the FINANCIAL Wor.Lp Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 23, 1943 


Aro Equipment C 

In tripling to 20 from the 1942 low 
of 6%, stock reflects mounting earn- 
ings and impending share split-up ; 
listed N. Y. Curb. (Reg. divs., at 
$1.40 annual rate, yield 7.0% ; to pay 
100% stk. div. about Aug. 5.) This 
13-year old company produces air- 
craft propeller hubs, vacuum pumps, 
oxygen regulators, fluid segregators, 
pneumatic tools and lubricating equip- 
ment; may list on the “big board.” 
Shipments before possible renegotia- 
tion gained 141 per cent in the first 
(May) fiscal half to $7 million from 
$2.9 million a year before. Taxes 
reached $12.30 per share, approach- 
ing the 1941-42 fiscal year’s total of 
$13.30. Earnings nevertheless 
amounted to $4.09 after reserve for 
year-end adjustments, against the 
1942 half’s $1.33 per share. 


Atchison, Top. & S. F. B+ 

Continues behind rails of its calibre, 
at 55—about twice last year’s earn- 
ings. (Reg. $5 an. div. yields 9.1%.) 
In the four months through April, 
Federal income taxes and EPT to- 
talled about 3% times as great as in 
the 1942 period (no less than $17 vs. 
$4.86 per share). Even then, re- 
ported net climbed to $6.07 from 
$4.22 per share. This four-month 
gain of $1.85 followed a final net of 
$27.79 vs. $9.90 per share in 1941. 
Last year, debt was reduced $18.3 
million and working capital increased 
$22.8 million. Company has now 
called for redemption September 1, 
$33.1 million California-Arizona 4%s 
of 1962—its only obligation paying 
more than a 4 per cent coupon rate. 
(Also FW, Jan. 27.) 


Bliss & Laughlin B 

Price around 16 contrasts with 
1937 high of 43% (25-cent qu. div. 
supplemented by 75-cent year-end in 
1942; $1.50 total yields 9.4%.) 
After Federal taxes at 79.8 per cent 
of net income, March quarter net rose 
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to 69 from 53 cents per share a year 
before; June half total should top 
$1.12 per share in 1942. Last 
year’s final net of $2.23 vs. $3.40 per 
share in 1941, was after a new con- 
tingency reserve equalling 57 cents 
per share—the amount of EPT post- 
war credit. Company produces cold 
finished bar steels and shaftings, pur- 
chasing its hot rolled bar and rod re- 
quirements from others. Similarity of 
war and normal production suggests 
minor reconversion problem. 


Columbia Pictures C+ 

Retention of speculative holdings, 
at 18, is warranted by favorable 
basic industry trends. (Paid 50 cents 
last year.) Interim statements lack 
detail, but indicate for the 39 weeks to 
March 27 a common net of $2.40 vs. 
$2.15 per share in the corresponding 
1941-42 period, notwithstanding a 
very sharp gain in taxes to $6.22 from 
$1.75 per share. Not reflected was 
$2.1 million ($5.78 per share) re- 
ceived from England against blocked 
funds during November, last. With- 
out direct theater interests, company 
is completely integrated as a motion 
picture producer, with foreign busi- 
ness (two-thirds English) normally 
contributing 35 per cent of the total. 
(Also FW, Aug. 12.) 


Hercules Motors C+ 
Price around 16, retention is war- 
ranted for liberal income and inter- 
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mediate-term enhancement. (Reg. $1 
an. div, yields 6.1%.) Company’s 4- 
and 6-cylinder gasoline and Diesel 
engines are normally employed both 
in trucks and buses, and in such agri- 
cultural and industrial uses as trac- 
tors, combines, road-building ma- 
chinery, cranes, hoists, power shovels, 
portable air compressors, foundry 
equipment, pumping machinery and 
well-drilling equipment. Last year, 
Hercules acquired an additional plant 
and embarked upon a $3.2 million 
program of further expansion. War 
production is at 24-hour, 7-day ca- 
pacity. First-quarter gain in net to 
90 cents from 35 cents a year before 
alone almost offset last year’s decline 
in final net to $2.42 from $3.03 cents 
per share. 


Int. Rys. Cent. America, pfd. C+ 
Strength at 63, near year’s high, 
recognizes wisdom of dividend limita- 
tion for debt reduction. (Paid $3.75 
in 1942, and $1.25 in Feb., 1943; ar- 
rears $27.25 May 15.) Under United 
Fruit control, this important carrier 
of bananas and coffee to export ports, 
extends from the Atlantic to the 
Pacific through Guatemala and El 
Salvador, and to the Mexican border, 
and should prove a peace beneficiary. 
Last year, it earned $10.66 vs. $9.55 
per share on the senior stock in 1941, 
and in the first five months of 1943, 
$10.86 vs. $7.29 per share. Financial- 
ly strong, it has farsightedly elected 
to reduce debt ($600,000 last year, 
$1.3 million of 6%s so far this year), 
instead of paying full preferred divi- 
dends. The arrears on 100,000 senior 
shares total less than $234 million. 


Micromatic Hone C 

A machine tool specialist, reason- 
ably priced (at about 6) on war earn- 
ings, but rendered speculative by post- 
war uncertainties; listed N. Y. Curb. 
(Paid 10 cents each in March and 
June, 1942; none since.) Manufac- 
turing cylindrical honing machines, 
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largely for motor producers, company 
is now wholly on war work. Opera- 
tions have been variably profitable 
since first reported for 1937, and for 
the fiscal nine months through April, 
returned $1.90 per share after $5 per 
share income taxes and EPT. No 
comparable figures are available, but 
net equalled 56 cents per share in the 
seven months ended last July (fiscal 
year changed) after $3.45 taxes. 


Niagara Shares “B” 

An increasingly diversified invest- 
ment trust, selling below 6 at a 40% 
discount from liquidating value; 
listed N. Y. Curb. (Paid 15 cents 
last Dec. to pay 10 cents July 15; 25- 
cent total would yield 4.3%.) Hold- 
ings of Buffalo investment banking 
house of Schoellkopf, Hutton & 
Pomeroy, of Niagara Hudson Power 
and of Niagara Oil, still comprise 43 
per cent of investments; but reduc- 
tions in latter two and Marine Mid- 
land in recent years have permitted 
material broadening of diversification. 
Other large investments now include 
Chrysler, General Motors, Insuran- 
shares, Johns-Manville, duPont, Union 
Carbide, Westinghouse, Sears Roe- 
buck, Nickel and Telephone. Liquid- 
ating value (at market for portfolio) 
was over $10 on May 14. 


Stewart-Warner C+ 
At about 13, stock is not unreason- 
ably priced as @ war/peace specula- 
tion. (Reg. 50-cent an. div. yields 
3.8%.) Increasingly active in war 
production, company is normally a 
leader in automotive equipment and 
accessories (no.ably Alemite lubri- 
cating systems), as well as radios, 
electric refrigerators, die castings, 
furniture, hardware, electric ranges 
and hot water heaters, in all of which 
potential demands are growing. First- 
quarter net advanced to 64 cents from 
48 cents per share a year before. Last 
year’s recession to $1.25 from $1.30 
per share (despite $88.9 million vs. 
$53.9 million net sales) reflected 
ultra-conservative exclusion of $1.33 
per share postwar EPT credit, and 
were after $1.57 vs. 39 cents contin- 
gencies and doubled depreciation and 
amortization. 


Superior Steel Cc 
Decidedly a war beneficiary, stock 
at 28 nevertheless is priced about 


*Investment trusts not rated. 


(Please turn to page 29) 
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CLOUDS LIFTING FOR 
ASSOCIATED E.? 


Trustees of the two major holding companies have pre- 
pared a reorganization plan but numerous obstacles 
would have to be cleared before it could become effective 


fter considering numerous sug- 
gestions made by security hold- 
ers, trustees of “Ageco” (Associated 
Gas & Electric Company) and “Age- 
corp” (Associated Gas & Electric 
Corporation) have formulated a plan 
of joint reorganization of these two 
holding companies. The objective is 
to set up a surviving company which 
would eventually reduce _ itself, 
through distributions of securities or 
sales of properties, to the top com- 
pany of a single integrated public 
utility system, together with such ad- 
ditional systems and incidental busi- 
nesses as may be held to comply with 
Section 11 of the Public Utility Act. 
In order to “facilitate and not im- 
pede accomplishment of that objec- 
tive,” a simple capitalization is pro- 
posed, consisting of about $11 million 
new senior debt and approximately 
7.5 million shares of new $5 par com- 
mon stock. In addition, about $8 
million new debentures would be is- 
sued for distribution to holders of 
Agecorp 8s of 1940 if their claims are 
not otherwise satisfied. The new senior 
debt would provide the cash required 
for consummation of the plan. 


STOCK ALLOCATIONS 


The common stock would be issued 
in varying amounts to holders of 
Ageco and Agecorp securities. The 
allocations, per $100 principal, range 
from 2.96 shares to 6.66 shares on 
Agecorp bonds of 1973 and 1978; 
2.46 to 2.61 shares on Ageco fixed 
interest debentures; 1.91 shares to 
2.55 shares on Ageco income deben- 
tures; 1.03 shares to 1.07 shares on 
unsurrendered Ageco convertible de- 
bentures; 2.14 shares on general 
claims. Various “convertible obliga- 
tions” and preferred stocks issued in 
exchange for Ageco convertible de- 
bentures, and remaining in the hands 
of original holders, are allotted 0.51 
share of new common per $100 prin- 


cipal amount, or per share of pre- 
ferred stock. 

The old preferred and common 
stocks, scrip, and convertible obliga- 
tions due 2002 would not participate 
in the plan. 


MARKET PRICES 


The market for Associated Gas & 
Electric bonds has declined since pub- 
lication of the plan, presumably be- 
cause the allocations are limited to 
a few shares of common stock per 
$100 face value for all issues other 
than the Agecorp 8s of 1940. How- 
ever, the plan does not afford much 
indication of the ultimate work-out 
values for these debentures. If ap- 
proved by the security holders, the 
courts and the SEC, it could not be 
consummated for many months, and 
there is little basis for any prediction 
of probable prices for the new stock. 

The main arguments for its adop- 
tion are the desirability of simplify- 
ing the high complicated holding com- 
pany structure, the economies which 
could be effected through termina- 
tion of the bankruptcy trusteeships 
(of Ageco and Agecorp), and the 
contention that “reorganization of the 
two top companies need not await 
the ultimate accomplishment of a 
program of System reconstruction, 
since such a program could be con- 
tinued by a surviving company after 
reorganization.” 

It may prove difficult to convince 
the SEC that the creation of a new 
top holding company through reor- 
ganization is desirable or compatible 
with the corporate simplification re- 
quirements of Section 11. The three 
main subsidiaries of Ageco and Age- 
corp are NY PA NJ Utilities Com- 
pany, General Gas & Electric, and 
Associated Electric, all intermediate 
holding companies. The properties 


controlled by General Gas and by As- 
(Please turn to page 27) 
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BENITO’S — In the days when the 
LOST strutting Duce was 
SEA building up his African 


Empire, he regarded 
the Mediterranean as Mare Nostrum 
and his bastion Pantelleria as secur- 
ing his lasting possession of it. 

Pantelleria was his Malta. On it 
he relied to bottle up his private sea 
through which no enemy could trans- 
gress ; but this air castle, like so many 
other of his bubble dreams, is now 
only a rubble of ruins. His back is 
now against the wall, for what has 
happened to the island fortress is only 
a forerunner of what is awaiting him 
in Sicily and in Sardinia once the 
United Nations set themselves for 
the inevitable assaults by land, by the 
sea and from the air. From there on 
it will be only a step to the mainland 
of Italy, where Naples, Salerno and 
other strategic centers, already have 
been getting a foretaste of what is in 
preparation, and the Italian people— 
whose hearts never have been in ac- 
cord with Benito’s empire building 
ambitions, and have looked upon his 
unholy alliance with Hitler with dis- 
favor—may well deprive him of his 
_ declining power and ask for the peace 
the President assures them is within 
their grasp. 

For the Italian people there must 
be a greater appeal in this oppor- 
tunity to regain a place among the 
respectable nations than in the doom 
that lies before them by much further 
resistance. Pantelleria must convey 
to them some idea of what destruc- 
tion and misery awaits them if they 
do not break away from Mussolini 
and his Fascists who have led them 
to disaster. 

There is a moral background to 
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Benito’s loss of the sea he has re- 
garded as his private lake—it now 
becomes another arena from which 
the Allies can launch the blows which 
will free Europe from her Mad Mul- 
lahs. 


FREEDOM Small tradesmen find 
FROM themselvs harrassed 
WANT on all sides. Mount- 

ing taxes, curtailed 


sales, inability to find goods to sell, 
confusion of mind as to how to handle 
ration points—these are only some of 
the difficulties that keep them tossing 
fitfully on their troubled pillows. 

Small butchers wonder how long 
they can continue in business with 
the supply of meat so small. Corner 
grocers find themselves very much in 
the same position. More and more 
of them are being forced to close 
their doors. 

Most of the gasoline station opera- 
tors, garage owners and operators of 
wayside eating places and inns must 
by this time regard their once pros- 
perous businesses as things of the 
past. The casualties in this middle- 
ground of trade and industry during 
the past year have mounted sharply, 
and the victims cannot understand 
why this should have been necessary 
in what long has been regarded as a 
land of plenty. 

To say to them that it is the result 
of the war, and that therefore they 
should consider themselves as a sacri- 
fice on the altar of patriotism lacks 
the ring of sincerity. when all about 
them they see workers rolling in 
wages three to four times what they 
would get in periods of peace. When 
vou talk to them of one of the free- 
doms in which they are most in- 


terested, the freedom from want, to 
their ears seems to have only a hol- 
low sound. 


THEY Considerable _ re- 
CANNOT sentment has been 
BE BLAMED aroused in busi- 


; ness circles by the 
tactless way the Federal Trade Com- 
mission jumps into the newspapers to 
make public what it regards as false 
claims made in the advertising of 
reputable concerns, without giving 
those who fall under its displeasure 
the opportunity to make their side 
known. In certain cases where there 
is just ground to dispute the F.T.C’s 
allegation, a grave injustice can be 
done to companies which enjoy the 
respect and esteem of the business 
world. 

This is what has happened in two 
recent instances. Old Gold cigarettes, 
which in its advertising quoted ver- 
batim from an article in Readers Di- 
gest regarding a cigarette test; and 
Willys-Overland, which the Commis- 
sion contends made false claims about 
its “jeep” car in its advertising. 

Both companies deny that they 
violated the ethics of honest and 
straight forward advertising. They 
did not have to do so for each of them 
is conducting a highly successful busi- 
ness. They cannot be blamed for 
feeling a just resentment against the 
F.T.C. for trying to blacken their 
good names publicly. 

If the Commission wanted to be 
fair it could have taken up the ques- 
tion of false claims in advertising with 
these companies before making them 
public, but it appears that it loved 
publicity more than it regarded what 
would have been a just procedure. 


FINANCIAL WORLD 


m 


ti 
} 
ir 
al 
a 
2. 
ti 
ti 
t 
ig 
‘ 
< 
: 


DECLINING EXCESS RESERVES— 


PORTENT OF LOWER BOND PRICES? 


While normally bearish for the high grade bond 
market, this does not hold under war conditions 


fon financial history of the pre- 
war period reveals a definite cor- 
relation between the amount of excess 
bank reserves outstanding at any time 
and the price level of the high grade 
bond market. Large excess reserves 
indicate the presence of idle funds 
seeking investment in high grade is- 
sues, especially government bonds. 
Hence under that pressure prices for 
these securities are usually forced up- 
ward, and yields down. And a de- 
cline in excess reserves of major pro- 
portion works in the opposite direc- 
tion. 

A case in point is the sharp drop 
in high investment bonds early in 
1937. The monthly average price for 
all government bonds having a def- 
inite life of 12 years or more stood 
at 108 for December, 1936. By the 
end of the following April the aver- 
age was down to 102.6. Excess re- 
serves at the end of 1936 had attained 
a total of $2 billion, which at that 
time was considered dangerous and 
highly inflationary. The Administra- 
tion therefore deemed it imperative 
that the upward trend be stopped, 
especially in view of the fact that 
gold imports, the chief reason for the 
increase in excess reserves, showed 
no signs of abating. As a matter of 
fact, our monetary gold stocks rose 
from $11.3 billion at the end of 1936 
to $12.7 billion at the end of 1937 
and to $14.5 billion by December of 
the following year. 


CONTROLLING SITUATION 


To prevent the situation from get- 
ting out of control, the Government 
in the middle of 1936 had already 
made use of its power to increase 
legal reserve requirements. This 
policy was accentuated by two further 
advances in March and May, 1937, 
and as a result excess reserves 
dropped from $2 billion at the begin- 
ning of 1937 to $887 million for the 
first week in May of the same year. 
Of course these steps were announced 
several weeks before they went into 
effect, and the sharp decline in the 
average price of long term govern- 
ments (from 108 early in 1937 to 
102.6 during a period of only four 
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months) must be largely ascribed to 
this reduction in excess reserves. 

However, resulting principally from 
large gold imports during the follow- 
ing years, excess reserves continued 
to rise and reached an all-time peak 
of almost $7 billion in October, 1940. 
During the same month the govern- 
ment bond price average recovered 
to 109.1. The same year also saw the 
end of the large gold imports and 
thereby the disappearance of the chief 
cause for the rise in excess reserves. 
Our gold stocks at the end of 1940 
had reached a total of $22 billion, and 
have shown only minor changes since. 
The present figure is $22.4 billion. 

The outbreak of the war and sub- 
sequent participation of this country 
in the conflict brought about a com- 
plete reversal in the Administration’s 
attitude toward excess reserves. Now 
it became imperative to keep the com- 
mercial banks well supplied with ex- 
cess reserves to enable them to pay 
for their purchases of government 
bonds for their own account. Conse- 
quently legal reserve requirements 
were gradually reduced during 1942, 
but with the exception of those for 
central reserve city banks they are 
still double the rates in force from 
1917 to 1936. These measures were 
supplemented early this year by free- 
ing the Government’s war loan ac- 
counts from all reserve requirements. 
Furthermore, the Federal Reserve 
System at various occasions has sup- 
ported the market by purchases of 
governments in the open market, a 
procedure which tends to increase ex- 
cess reserves. 

However, despite all these steps, 
excess reserves have been declining 
from their 1940 peak of $7 billion, and 
a week ago were down to about $1.6 
billion. One of the principal comple- 
mentary reasons for this drop is the 
sharp increase of money in circula- 
tion, which has risen from $7.5 bil- 
lion at the end of 1939 to $17.2 bil- 
lion at the beginning of the current 
month, a development which reduces 


excess reserves at a dollar-for-dollar 
rate. 

How has the high grade investment 
bond market reacted to this decline 
in excess reserves? In decidedly un- 
orthodox fashion. The government 
bond price average is currently 
around 110.4 as against a peak of 
110.7 last June, and 109.1 when ex- 
cess reserves were at their all-time 
high in October, 1940. Even if ex- 
cess reserves should dwindle further, 
no significant reaction in the high 
grade bond market is anticipated. 

The reasons are several. The Gov- 
ernment can further reduce the legal 
reserve requirements; in fact, they 
could be entirely shelved without 
harm because with the Government 
the chief debtor of the banking sys- 
tem, reserves are not needed to in- 
sure the solvency of the lending in- 
stitutions. But there are other means 
of alleviating the situation, as for in- 
stance the Federal Reserve System’s 
power to buy government securities 
in the open market—or even directly 
from the Treasury, though the latter 
privilege is limited to a total of $5 
billion. 


INTERESTING ANGLE 


From another point of view there 
is an interesting angle to this decline 
in excess reserves inasmuch as it 
“forces the member banks into the 
system,” to borrow an expression 
used by the British when banks are 
forced to borrow from the Bank of 
England. By this development the 
Government stands to attain a better 
control over the participation of the 
banks for their own account in the 
coming war loans. So far, the banks 
have been using their excess reserves 
for that purpose. According to of- 
ficial statements of members of the 
Federal Reserve Board, it is the in- 
tention of that body to reduce sub- 
scriptions to war loans by commer- 
cial banks for their own account as 
much as possible because of its out- 
right inflationary character. 
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JUNIOR RAILS 
REORGANIZATIONS 


Outlook for junior bonds and stocks in railroad reor- 
ganizations would be importantly affected by possible 
changes in ICC-approved plans or new legislation 


uspension of New York Stock Ex- 
S change dealings in the preferred 
and common stocks of the Chicago, 
Rock Island & Pacific is the latest 
in a series of incidents demonstrat- 
ing the extreme risks attendant upon 
speculation in shares of railroad com- 
panies undergoing reorganization. Al- 
though it had long been known that 
the ICC plan for the Rock Island 
made no provision for these stocks, 
all three issues advanced, during the 
early months of 1943, to levels more 
than 400 per cent above the fractional 
quotations prevailing at the end of 
last year. 

Unless attempts to overrule the 
ICC by legislation are successful, 
there will be no salvage value for 
these and other stocks of railroads in 
bankruptcy trusteeship. On the other 
hand, bonds of such companies will 
have substantial value. In numerous 
instances the old obligations will be 
exchanged for new securities and cash 
which—according to present indica- 
tions—will be worth more in the ag- 
gregate than the market’s current ap- 
praisal of the outstanding issues. 


WORK-OUT VALUE 


In some cases a fairly accurate esti- 
mate of the work-out value of a de- 
faulted bond may be made; in others, 
only a rough and tentative guess is 
feasible. In connection with such ap- 
praisals it may be observed in general, 
that the stronger the mortgage posi- 
tion of the bond, the more accurate 
the estimate of exchange values is 
likely to be. 

If the lien position of the defaulted 
bond is such as to warrant an even 
exchange into first mortgage bonds of 
the new company, the problem is rela- 
tively easy. Even the new senior 
bonds will be subject to considerable 
price fluctuation, but their market will 
obviously be much more stable than 
that of contingent interest (income) 
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bonds and new stocks. At the other 
extreme lie the junior bonds of the 
company in reorganization, consisting 
usually of third or four liens or un- 
secured debentures. 

Under the reorganization plans ap- 
proved by the Interstate Commerce 
Commission, these junior bonds will 
participate in the allocations of new 
securities only to the extent of an ex- 
change of a few shares of new com- 
mon stock for each $1,000 face value. 
A year ago, these “calls” on reorgan- 
ization common stocks were very con- 
servatively appraised; Missouri Pa- 
cific general 4s, Chicago, Milwaukee, 
St. Paul & Pacific adjustment 5s and 
other bonds of a similar character 
were selling between 2 and 3 per cent 
of par. 

Most of these junior bonds are now 
selling at prices which represent sen- 
sational percentage gains over the 
past year. There is no close parallel 
with the situation in bankrupt rail 
stocks, since the bonds are assured of 
some participation in reorganization. 
In relation to current earnings of the 
debtor companies, it cannot be said 
that they appear overvalued. 

A belated recognition of the sig- 
nificance of the wartime earning 
power of the railroads motivated the 
1942-43 bull market in speculative 
rail issues. With respect to junior 
bonds, the impressive 1942 earnings 
raised estimates of when-issued values 
of successor companies’ stocks, and 
also created hopes of changes in re- 


organization plans to allow more 
liberal allocations. 

The accompanying tabulation out- 
lines the proposed exchanges for sey- 
eral of the more actively traded junior 
bonds under ICC plans. If it is as- 
sumed that the new common stocks 
will be entitled to sell at twice their 
1942 earnings, these bonds are worth 
at least a few points more than cur- 
rent market prices. On the proposed 
capital set-up, Chicago & North West- 
ern would have earned about $10 a 
share last year. Thus, if the new C. 
& N.W. common is worth 20, the 
bonds—to be exchanged for 6.34 
shares of this stock—should sell for 
about 12%. Actually, the when- 
issued market for the new stock is 
17-18, and the debenture 434s are 
selling around 11. 

In view of Missouri Pacific’s large 
1942 earnings, a similar calculation 
would indicate that Missouri Pacific 
general 4s are very much undervalued 
at prices around 20. However, they 
are selling several points above their 
indicated exchange value on the basis 


of when-issued quotations for the new 
stock (22-24). 


WHEN-ISSUED MARKET 


The quotations in the when-issued 
market are affected by technical con- 
siderations arising from arbitrage 
deals ; they tend to rise when the time 
for consummation of reorganization 
plans approaches. At the same time, 
it should be recognized that ultra-con- 
servative valuations are the rule 
among railroad equities; many sea- 
soned common stocks are selling for 
only one to three times 1942 net per 
share. Under the circumstances, the 
chances for appreciation in junior 
bonds of companies in reorganization 
are to be found mainly in (1) the pos- 
sibility of a generally more optimistic 
viewpoint in the market’s appraisal 
of rail equities; and (2) the prospect 
of changes in the terms of reorgani- 
zation in certain cases. 

(Please turn to page 23) 


Issue: 


Chi., Milwaukee, St. P. & P. adj. 5s.... 
Chi. & North Western conv. 4%s..... 
Missouri Pacific gen 4s....... 
Missouri Pacific conv. 5%s........... 


Reorganization Treatment for Junior Defaulted Bonds 


Estimated 1942 
earnings ver 
share of new 


Fxchange per $1,000 bond common stock 


...9.85 shs. common stock....... $7.25 
...6.34 shs. common stock....... 10.00 
...7.49 shs. common stock....... 25.00 
...2.42 shs. common stock....... 25.00 
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Firmer Administration attitude on inflationary wage factor 


has had little immediate market effect; longer range impli- 


cations favorable; deflation not in prospect 


DEVELOPMENTS DURING the week seem destined 
to play an important role in helping shape economic 
trends during the months ahead, and their effects 
on the security markets should, on balance, prove 
favorable. 


THE GOVERNMENT'S more recent handling of the 
coal strike situation raises hopes that the Adminis- 
tration intends no longer to permit certain minorities 
to defy the established system. Of almost cor- 
responding importance was the order of the new 
Stabilization Director calling for a reconsideration 
of the ruling that would have increased railroad 
wages by an estimated $200 million or so a year— 
a step that seems to provide another bit of evidence 
that the Administration at long last is beginning to 
assume a firm stand on the wage question. 


IN LIGHT OF the developments on the labor front, 
it is hardly to be expected that the President will 
countenance further advances in prices for agri- 
cultural products, in spite of the very plain need 
for adjustments in a number of directions if ade- 
quate supplies of certain foods are again to flow 
into consumption; in fact the whole Washington 
picture is expected to assume a decidedly anti- 
inflationary hue during coming weeks. Obviously, 
if inflation were the principal prop for the present 
stock market, we would probably be witnessing a 
decided slide in share prices. Instead, out of the 
past seven trading sessions, net gains have been 
shown by the industrial price average five times. 


A LEADING ARTICLE in this publication some 
weeks ago (FW, May 19) pointed out that while 
inflation—first its threat and then its presence—has 
along with other factors been a significant influence 
in shaping the market's trend during the past year, 
the biggest single reason for the bull market has 
been the revival of. confidence in the postwar sur- 
vival of free enterprise. Thus, the Administration's 
firmer stand on the inflationary front by no means 
changes the longer term market outlook, particularly 
as Congress has continued to respond to the in- 


creasing political and economic conservatism of the 
majority of the citizens by increasing reassertion 
of its traditional law-making authority. 


AS MEASURED BY the industrial stock average, 
the market is currently back to its levels of a month 
or so ago despite all that has happened in the mean- 
while, one very significant item being virtual assur- 
ance that there will be no general increase in taxes 
against this year's corporate earnings. But this 
entire bull market has been characterized by re- 
current periods when the main body of stocks have 
been unable to do much better than follow a side- 
wise line, and there are good grounds for the 
opinion that we have been witnessing just another 
such phase in the longer term upward trend. In 
fact, these "resting periods'’ seem very effectively 
to have taken the place of the usual “price correc- 
tions" that have marked most bull markets. 


AS FOR THE tax prospects at the 1944 session of 
Congress, it seems safe to assume that the military 
developments during the late months of this year 
and early months of next will largely determine the 
amounts of the increases to be voted. If our forces 
are then encountering signal successes, it will be 
difficult to secure the necessary Congressional sup- 
port for a revenue measure calling for any materially 
higher rates. In the meantime, it is being demon- 
strated that despite high existing rates and further 
increases in other expenses, business this year will 
probably show better aggregate earnings than the 
results for 1942 (first quarter net this year is esti- 
mated !8 per cent higher than year-ago). 


WHILE FURTHER steps to combat the rising tide 
of inflation are to be expected in the weeks ahead, 
nothing resembling a period of deflation is in 
prospect. In fact, it is to the interest of all con- 
cerned that the rising price trend not be allowed 
to get out of hand, for the aftermath of a specula- 
tive boom in commodities, wages and other sorts 
of property would inevitably have serious effects on 
securities—Written June 24; Richard J. Anderson. 
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NO MORE “A” TAX NOTES: Because the 
“withholding'' method of collecting personal income 
taxes goes into operation in July, the Treasury De- 
partment has discontinued sale of the Series "A" 
Tax Notes which were devised last year as an aid 
to systematic saving in anticipation of income tax 
payments. Inasmuch as the 20 per cent withholding 
will take care of virtually all of the liability of the 
average small income taxpayer—for whom this par- 
ticular series was devised—there would obviously be 
little purpose in continuing the sale of these notes. 
Also, because of inauguration of the pay-as-you-go 
tax collection, the Treasury is according holders of 
the “A" notes the privilege of redemption in cash 
at their tax payment value current at the time of 
presentation. Tax Savings Notes of Series "B", 
which are purchased largely by corporations and 
large individual taxpayers, will continue to be sold 
as heretofore, as will Treasury Notes of Tax Series 
“C", although the latter henceforth will be desig- 
nated Treasury Savings Notes of Series ""C". The 
old Series "A" notes should have proven an attrac- 
tive temporary investment for many individuals, in 
light of their effective interest rate of |.92 per cent. 
But the fact of the matter is that sales were few in 
comparison with their potentialities. The effective 
interest rate on the Series ‘'B" notes, in contrast, is 
but 0.48 per cent. The Series ""C" Savings Notes 
have an effective return of 1.07 per cent, if held 
for the full three years of their life. 


MOVIE GAINS CONTINUING: That statistical 
indicator of the state of the motion picture busi- 
ness—the Treasury Department's monthly report on 
taxes collected on admissions—shows that the gains 
registered in the first quarter of this year are being 
materially improved upon during the current quar- 
ter. With somewhere around 95 per cent of these 
taxes estimated to represent levies on motion pic- 
ture theatre admissions, Treasury collections from 
this source for the January-March period registered 
a gain of about 10 per cent. Materially wider gains 
were hung up by both April and May, however, 
with the two-month aggregate up 24!/> per cent 
from last year. The independent exhibitors are not 
the only beneficiaries of this year's increases in 
box office receipts, of course. Not only do most 
of the large motion picture producers own and 
operate theatre systems, but those which do not 
are also benefiting from this year's greater at- 
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tendance through the higher rentals that are paid 
on those pictures whose cost to the exhibitors is 
based wholly or in part on their box office "draw". 
Recent interim earnings statements of leading 
“movie'’ companies have made very pleasant read- 
ing for their stockholders, and the Bureau of Internal 
Revenue reports make it apparent that further gains 
are yet to come. 


CIGARETTE GAIN NARROW: The May statis- 
tics tell of further growth of tax-paid cigarette out- 
put, but the year-to-year gain for that month was 
the smallest seen in several years. Production for 
the latest period totaled 18,476 million—up only 
20.9 million from the same month last year. The 
January—May five-month aggregate represents a 
gain of about~9 per cent from last year, certainly 
not a wide margin in light of the increases that 
have occurred in tobacco prices and in operating 
costs of all sorts. However, it must be kept in mind 
that the tax figures have not been telling the whole 
story of cigarette sales for a considerable number 
of months, inasmuch as these figures do not reflect 
sales made abroad to members of the armed forces 
(and doubtless for lend-lease), nor sales made at 
the various post exchanges in this country. Were it 
possible to include this volume in the indicated 
sales figures, the comparisons with last year would 
make much more impressive reading. As for the 
figures on other tobacco products, May production 
was characterized generally by declines. 


CEMENT DEMAND LAGGING: Reflecting the 
fact that the great bulk of the building construction 
stage of the armament program is now behind us— 
with the completion of the needed new factories, 
cantonments, airports, naval bases, etc.—latest 
figures on cement shipments show a 13!/> per cent 
drop from last year. This decline, which has now 
been in evidence for several months, promises to 
continue for some time to come. Engineering con- 
struction awards, for example, which constitute a 
good barometer of activity for the period imme- 
diately ahead, so far this year have been running 
at a rate about 62 per cent lower than that of the 
corresponding 1942 period. It is unlikely that the 
cement sales curve will again turn upward until the 
ban on non-defense residential building is lifted. 
This, in turn, is not in prospect for the duration. 
From a longer term standpoint, the recent cement 
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industry figures hold considerable encouragement, 
inasmuch as production has been reduced even 
more sharply than shipments. Thus, stocks are being 
cut down and, if this situation continues, the indus- 
try will work itself into a considerably sounder 
inventory position than exists at present. Latest 
figures show stocks on hand sufficient for nearly 
two months’ use at the recent rate of consump- 
tion—a rate which, however, cannot be expected 


to hold. 
NO RAIL WAGE BOOST? The order of the 


new Director of Economic Stabilization suspending 
the wage increase scheduled to go into effect this 
week for non-operating railway employees will—if 
the suspension is made permanent—mean a con- 
siderable saving to the roads, although this of 
course is not the purpose of the order. The higher 
rates granted to this group of workers would have 
cost the railways an additional $200 million a year, 
it is estimated, but just as important is the fact 
that it also would have constituted a precedent in 
the case of the operating workers’ unions, whose 
demands for higher wages have yet to be settled. 
There is nothing to indicate that all the workers 
will not later on be granted increases over prevail- 
ing wage levels, although it would seem now that 
any such increases may be significantly smaller than 
would otherwise have been the case. 


RAIL INCOME TRENDS: Railway freight car 
loadings so far this year have aggregated about 
5 per cent less than for the same period of 1942, 
despite the wide gains that have been registered 
by industrial activity. As previously explained, this 
has resulted from much more efficient loading 
methods, which in turn are reflected in figures on 
revenue ton miles. Thus, for January to May, 
revenue ton miles of freight hauled rose an esti- 
mated 23.3 per cent. This spread, however, will 
undoubtedly narrow as the months progress, inas- 
much as comparisons later on will be made with 
the materially higher base that characterized the 
latter months of 1942. But, for the year as a whole, 


there seems a better prospect than appeared a 
few months ago that aggregate railway earnings will 
top those of last year. 


INDUSTRY TRENDS: U. S. war production esti- 
mated $125 billion yearly, against $20 billion each 
for Britain and Russia, $65 billion Axis total... . 
Commerce Department reports 1942 corporate 
earnings before taxes increased to $18.7 billion 
from $13.9 billion in 1941, up 35 per cent; after 
taxes net gained less than | per cent... . Same 
agency estimates first quarter net after taxes up 
18 per cent over year ago to $1.8 billion. . . . Build- 
ing awards east of Rockies $234 million in May, 
down 23 per cent from April and comparing with 
$673 million year ago. 


BRIEFS ON “SELECTED ISSUES” (see page | 8). 
U. S. Steel ingot output for June 14 week just over 
91 per cent vs. 93 per cent in preceding week, 100 
per cent year ago. ... Philip Morris March fiscal year 
sales up 25 per cent to $141 million... . American 
Stores’ sales off 0.8 per cent in May from year ago, 
up 0.5 per cent in 5 months. . . . Bethlehem Steel 
opens new blast furnace of 432,000 net tons annual 
pig iron capacity. . . . Borden acquires Pawlet 
Creamery and Vermont Farms. . . . Consolidated 
Edison's electric output up 25.1 per cent in June 13 
week over year before. 


OTHER CORPORATE NEWS: American Cyana- 
mid to suspend operations of 7,500-acre govern- 
ment-financed Lake Ontario Ordnance Works July 
31, due to changing military needs. . . . Douglas 
Aircraft produced 13 million pounds combat and 
cargo planes in May, up 150 per cent over last year, 
700 per cent over same month in 1941... . Shell 
Union's new synthetic process for toluene (chief 
TNT ingredient) has doubled output over year ago. 
. .. Brown Company will close one of largest Eastern 
sulphite pulp mills (in New Hampshire) because of 
labor shortages. . . . Gar Wood registers 200,000 
common shares for public offering to finance retire- 
ment of 5 per cent preferred. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR INCOME — Sor bd 

Cons. Edison (N. Y.) $5 cum...... 100 5.00% 105 
Great Northern Ry. gen. 5s,'73... 107 4.67% Not Pure Oil 5% cum. conv.......... 103 4.85 105 
Louis. & Nashville ref. 4'/2s, 2003.. 103 4.37 105 Reynolds Metals cum....... 88 6.25 
Pennsylvania R.R. deb. 4/2s,'70... 96 4.69 1024/2 Union Pacific R.R. 4% non-cum.... 88 4.54 Not 
Western Maryland Ist 5'/2s,'77... 99 5.56 105 FOR PROFIT 

Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 45, '52.... 91 4.40 Not Atch., Top. & S. F. 5% non-cum... 86 5.81 Not 
Chic., Burlington & Quincy Ist & Chicago Pneu. Tool $3 cum. conv. 40 7.50 100 

hs a 90 5.56 107!/2 Goodrich (B.F.) $5 cum......... 98 5.10 100 

N. Y., Chic. & St. Louis ref. 4'/2s,'78 79 5.68 102 Radio Corp. $3.50 Ist cum....... 70 ~=5.00 100 
Southern Pacific coll. 4s, '49...... 87 4.60 100 Youngstown Sheet & T. 5!/2% cum. 92 5.98 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portior, of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Recent ——Dividend—— ——Earnings—— Recent ——Dividend—— ——Earnings—— 
Price 1941 1942 1941 1942 Price 1941 . 1942 1941 "i942 


Adams-Millis........... 32 $1.25 $1.75 $4.00 $2.02 Macy (R. H.) ......... 28 $2.00 $1.67 $2.20 e$1.56 
& Fdry.. . May Department Stores. 50 3.00 3.00 £3.66 £3.76 

Carolina, Clinch. & Ohio. 95 5.00 5.00 f+... }¢... 

Chesapeake & Ohic.... 44 3.50 3.50 5.79 4.25 Philip Morris ne» 9-488 6 ¢ 88 5.00 5.00 g8.01 g8.14 
Continental Can ....... 35 2.00 1.25 2.62 1.77 Standard Oil of Calif.... 38 150 1.50 2.30 2.35 
Elec. Storage Battery.... 40 2.50 2.00 3.65 2.20 Underwood Elliott Fisher. 55 3.50 250 5.09 3.04 
First Nat'l Stores....... 39 2.50 2.50 g3.06 g2.91 Union Pacific R.R....... 97 6.00 6.00 11.19 26.14 
Gen'l Amer. Transport.. 47 3.00 2.00 3.75 3.27 United Biscuit ......... 21 1.00 1.00 1.88 2.61 
MacAndrews & Forbes.. 28 2.50 1.80 2.31 1.92 27 1.60 1.60 {2.27 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. e—26 weeks to January 30, 1943. 
f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 1941 and 1942. j—Fiscal years ended Septem- 
ber 30, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


STOCKS Recent ——Dividend—— ——Earnings—— STOCKS 


Recent ——Dividend—— ——Earnings—— 
Price 1941 


Price 1941 1942 1941 1942 1942 1941 1942 

American Brake Shoe.... 39 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 36 $4.50 $3.75 $2.83 $2.20 
American Car & Foundry. 41 a ... 4hl2.09 b20.71 Kennecott Copper ..... 31 3.25 3.00 {4.55 {4.51 
American Stores ....... 15 1.00 0.75 1.66 1.54 Lima Locomotive ...... 40 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 27. «+250 2.50 5.01 4.20 Louisville & Nash. R.R... 71 7.00 7.00 16.65 16.59 
Atchison, Topeka & S.F.. 55 2.00 6.00 9.90 27.79 McCrory Stores ....... 16 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 63 6.00 6.00 9.35 6.32 Mesta Machine ........ 32 2.25 2.87!/2 3.61 3.63 
Briggs Mfg. .........:. 30 2.25 2.00 2.83 2.15 National Acme ........ 17 2.00 2.00 6.29 4.77 
Climax Molybdenum ... 41 3.20 3.20 3.55 5.11 New York Air Brake... .. 40 3.00 2.00 5.05 4.01 
Commercial Solvents ... 14 0.55 0.60 0.99 1.27 Pennsylvania Railroad .. 29 2.00 2.50 3.98 “7.71 
Crown Cork & Seal... .. 29 1.00 050 4.68 1.84 17 O50 O50 2.86 2.47 
East. Gas & Fuel 6% pfd. 34 2.25 3.00 634 5.51 Thompson Products .... 30 2.50 1.50 5.36 6.49 
Freeport Sulphur. ...... 37 2.00 2.00 3.95 3.05 Tide Water Asso. Oil... 14 1.00 0.70 2.09 1.32 
General Electric ....... 38 1.40 1.40 1.98 1.56 Timken Roller Bearing... 48 3.50 2.00 (3.92 2.68 
Glidden Company ..... 21 1.50 080 k3.08 kI.70 United Fruit .......... 72 4.00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 30 2.00 2.00 6.72 11.63 55 4.00 4.00 10.43 5.39 
*—Now on indicated $2 basis. +t—Before depletion. b—Half year. h—Fiscal year to April 30, 1942. k—Fiscal years to 


October 31, 1941 and 1942. 
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FUND SLASHING is not a new 
legislative weapon in the now stylish 
“indirect approach” to a problem, but 
like the income tax charge that placed 
gangsters behind the bars when worse 
crimes could not be proved, it is be- 
ing employed more and more as one 
means to an end considered desirable. 
As in military combat, an attack be- 
hind the lines may destroy supplies 
without which an otherwise powerful 
enemy is helpless. The House, espe- 
cially, has declared war upon many 
government agency programs, most 
recently the heavy subsidy system to 
support “price rollbacks” and the al- 
legedly politically tinted OWI do- 
mestic propaganda, and has chosen, 
in preference to frontal attacks, the 
cutting off of funds essential to these 
programs. 


The suspicion is sometimes tnes- 
capable that the House does not actu- 
ally will the extremes it votes, but 
counts upon a less violently rebellious 
Senate to at least partially reinstate 
cut-off funds. 


NEW LIFE has been given the 
ancient issue of “State rights” by the 
mounting tide of political rebellion 
against dangerous extremes of cen- 
tralization arising from the depres- 
sion and the war, of which over- 
bearing alphabetical agencies are elo- 
quent manifestations. The political 
parties have exchanged shoes in the 
controversy—it used to be the Re- 
publicans (Federalists) who argued 
for centralization, the Democrats who 
bitterly opposed. More recently, it 
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has been the Republicans who at- 
tacked and the Democrats, at least 
those of the New Deal, who defended 
centralization. Last week, the annual 
Governors’ Conference unanimously 
ordered a drive (including the ulti- 
mate “lobbying” of necessary amend- 
ments through Congress) to recap- 
ture state powers surrendered to the 
Federal Government in a long series 
of “emergencies.” 


The advance upon the administra- 
tive citadel was led by Utah’s Gov- 
ernor Maw, who saw an organization 
of the country’s governors and sup- 
porters as the only force strong and 
politically brave enough to stand up 
to the alphabetical monstrosity. 


OPA OBJECTIVE, according to 
the counsel of the Smith Commit- 
tee investigating Government bu- 
reaus, Harold L. Allen, is, under the 
guise of wartime price control, “to 
bring the entire American system of 
free enterprise under Government 
domination by the exercise of a price- 
fixing mechanism, intended by Con- 
gress only to prevent wartime infla- 
tion.” This is shown, he maintains, 
by confidential files taken by sub- 
poena from the home of ex-OPA gen- 
eral counsel David Ginsberg, to which 
they had been removed from the 
agency’s office. OPA Chief Brown 
promptly denied the allegation. 


Accepting the denial without ques- 
tion, the fact nevertheless remains 
that this agency numbers among its 
more or less responsible employees 
many whose devotion to American 
free enterprise falls short of widely 
accepted standards. 


FOOD CRISIS was forecast last 
September by Rochester publisher 
Frank Gannett. In a recent appeal 
to Congressional leaders, Mr. Gan- 


nett made certain homely remarks 
that deserve to be repeated. Subsidy 
he refers to as “a political Jugger- 
naut that never rolls backward,” put- 
ting his finger upon one of the most 
serious weakness of this expedient 
for meeting passing emergencies. 
“The proposed subsidies,” he adds, 
“will not increase our food supply 
nor make any more of our food avail- 
able for consumers. On the contrary, 
this subsidy plan will discourage food 
production.” High prices he describes 
as “the result. and not the cause of 
inflation”’—a point that should be 
borne in mind by both regulators and 
legislators. 


A reassuring note: “The Ameri- 
can patent system has not interfered 
with prosecution of the war,” accord- 
ing to a National Patent Planning 
Commission report recently sent to 
Congress by President Roosevelt. 

OFF THE RECORD, Washington 
is saying: The Bricker boom is said 
to have “died a-borning”’; this may 
mean a come-back for Taft... . At 
the Governors’ Conference, of 15 gov- 
ernors questioned, 6 are reported to 
have favored Willkie, 4 Bricker, 2 
Dewey; 3 were noncommital. . . 
Treasury, Maritime Commission, 
Army and Navy are said to oppose 
postwar reconversion reserves. .. . 
Treasury is expected in 1944 to drive 
strongly for higher corporate taxes. 
. .. Industry would be satisfied with 
renegotiation after taxes. 


—By Theodore K. Fish. 
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Electronic Effusion 


A static neutralizer for all types of 
radio applications including radar has 
been perfected by Goodyear Tire & 
Rubber—it is a small electronic tube 
device which automatically removes 
all static whether atmospheric or ma- 
chine-made. . . . Allen B. DuMont 
Laboratories’ plans call for a “good” 
combination radio-television set to 
retail at under $200 in the postwar 
market—other leaders in the field are 
estimating from $300 to $500... . 
All the discussion and claims about 
aie radar finally have brought out the 
fact that an engineer of Bendix Avia- 
tion discovered this form of detection 
in 1932—the company. has a letter 
from the Secretary of the Navy which 
acknowledges it. . . . An electronic 
timer to replace the mechanical or 
rotary pin type of timer utilized on 
textile shearing machines has been 
developed by Curtis & Marble Ma- 
chine—electric eyes “see” all seams 
and defects as they approach the cut- 
ter, and adjust the shears automati- 
cally. . . . Battelle Memorial Institute 
reports success in electronic experi- 


By Weston Smith 


ments which indicate that electrolytic 
iron can be substituted for copper and 
zinc in making printing plates—the 
method is not recommended, how- 
ever, unless the war-restricted metals 
become too scarce. 


Airtransporttolio 


Pan American Airways’ organiza- 
tion has expanded by over 300 per 
cent since Pearl Harbor, and today 
has some 88,000 persons to handle its 
system which serves over 60 coun- 
tries and colonies. The Civil 
Aeronautics Board has relaxed a 
wartime regulation and now will con- 
sider all applications for the estab- 
lishment of new domestic airline ser- 
vices when peace comes—applications 
for foreign routes are still taboo... . 
The awarding of a contract to Borg- 
Warner (Norge Division) for the 
manufacture of important parts on 
helicopters is being accepted as an in- 
dication that Detroit may become the 
mass production center for ‘copters 
after the war—Nash-Kelvinator, of 
course, will also build helicopters in 
the Detroit area. . . . Cunard White 


I'll save it 


What a treat... 


Star, British steamship line, is men- 
tioned as planning to tie in with cer- 
tain transatlantic airlines in a com- 
bination of water and air borne trans- 
portation—passenger and express 
service, not freight, are under con- 


sideration. . . . Flying tank cars for 
speeding fresh milk and certain pre- 
cious drugs and chemicals are con- 
sidered as a postwar possibility— 
whether the dairy companies will 
want such rapid carriers, or can make 
them pay, is a matter of question. 


Synthetics 

The N. Y. Institute of Finance 
which has just completed a successful 
course on “Electronics,” using the 
Board of Governors Room of the 
New York Stock Exchange for its 
school room is now formulating 
another postwar series—‘synthetics” 
will be the topic, and it is expected to 
include talks on chemicals, various 
plastics, petroleum derivatives, rub- 
ber substitutes, etc. ... A joint re- 
search venture by Chrysler and Good- 
year has resulted in the “cycle-weld 
adhesive process” which involves the 
use of new cements in bonding syn- 
thetic rubber to metals or plastics— 
it will be utilized initially in place of 
riveting and spot-welding in making 
war aircraft, but will have a host of 
postwar applications. . . . The new 
phenolic thermoplastic material, 
known as “Shellerite,” which is being 
processed by Sheller Manufacturing 
Company from the waste of Califor- 
nia redwood lumber mills, will soon 
be available in all type of shapes and 
molds—it is expected to replace many 
automotive and aircraft parts former- 
ly made of steel, aluminum, copper 
and hard rubber. . . . Latest use of 
Eastman Kodak’s “Tenite” plastic is 
for molding the fifes for the U. S. 
Army fife-and-drum corps—advan- 
tages over metal variety: they have a 
more penetrating tone, are lighter in 
weight, and will not freeze the lip of 
the player... . Next in synthetic foot- 
wear, requiring no ration coupon, is 
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a dress style pump for women—John 
Irving Shoe Company will feature 
the model as-having a plastic heel and 
a synthetic sole. 


Vitamin Variety 


Borden Company is continuing to 
expand the markets for its “D-Q” 
vitaminized milk throughout the East, 
despite the fact that some states have 
oldtime laws against the sale of milk 
with added ingredients—it is also un- 
derstood that the company is consid- 
ering a new radio program to pro- 
mote this new addition, as well as 
already established lines. . . . The 
bread bakers are preparing to in- 
crease the vitamin content of white 
bread in accordance with the order of 
the War Food Administration, which 
is intended to help offset the prospec- 
tive meat shortage—up to now the 
“enrichment” has been limited to 
vitamin B, (niacin), but in addition 
to increasing the quantity of this one, 
vitamin B, (riboflavin) also will be 
added. . . . Newest in vitamin drinks 
is “Sun-Ray Dextrose” which in- 
volves a combination of soy beans, 
wheat germ, malt, dry yeast, dry milk 
and sugars—it is said to contain vita- 
mins A, B, C, D and E. . .. More 
will soon be heard of a rich new 
source of vitamin A, sometimes called 
the “‘anti-night-blindness vitamin’ — 
a new process makes it possible to 
cull it from lettuce leaves, and the 
resulting vitamin A is said to be free 
of the strong flavor of the fish liver 
derivatives. 


Christenings 


General Motors’ new amphibian 
truck which has a boat-like steel body 
mounted on a 6-wheel-drive chassis 
has been dubbed the “Duck.” . . . The 
brand of “food stretcher” that Sears, 
Roebuck will feature for extending 
meat loaf, patties and croquettes will 
be called “Nutrimeal.” . . . Newest 
in plastic names is “Plioflex’’ which 
has been adopted by Goodyear Tire 
to describe its soft plastic which can 
be vulcanized like rubber. ... A dur- 
able type of waterproofing finish that 
can be applied with equal ease to cot- 
tons, woolens, rayons and mixtures 
has been christened ‘“Durapel’’ by L. 
Sonneborn Sons, Inc., the manufac- 
turer. . . . The latest lubricant for 
penetrating and loosening stuck nuts 
and bolts and other purposes will be 
featured by Crowe Chemical Com- 
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Awarded to the Detroit and 
Muskegon Plants of Continental 
Motors Corporation for High 
Achievement, 


WIN 


Couriers of the air direct the 
striking power of our fighters 
in the field and often 
under the very noses of the 
enemy. Most of these nimble, 
undaunted liaison planes are 
dependably powered with 
Continental Red Seal Engines. 
Continental power — the Power 
to Win-——is constantly serving 
eur forces in many capacities 
on land, at sea, and in the air. 


Your Dollars Are Power, Too! 
+ Buy War Bonds 


MUSKEGON, MICHIGAN 
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pany as “Nox-Squeex.” . . . Another 
protective cosmetic for war plant 
workers and one that is said to elimi- 
nate the danger of various skin dis- 
orders will be offered as ““Tarbonis” 
by a company of the same name... . 
Latest name for shoe trees is “Shoe- 
Keeper,” which has been registered 
by the Schelter Last Company. 


Odds & Ends 


To help the druggist to stay in 
business after the war McKesson & 
Robbins is planning a “Master Mer- 
chandiser Competition” among its 
600 supply houses—those 100 mer- 
chandisers which make the best post- 
war suggestions to aid the druggist 
will be awarded “Master Merchan- 
diser” certificates. . . . The “Kitchen 
of Tomorrow” which has been styled 
in glass by Libbey-Owens-Ford 
(Brevities, June 23) is expected to 
be ready for immediate production 
when peace comes—General Electric 
has already signed up to provide the 
household electric appliances which 
will be required to make it operate. 


INVESTORS 
Large or small, will find our booklet, “Odd 
Lot Trading’’, of unusual interest and value. 


Write Dept. F 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 
Associate Members New York Curb 
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a quality utilities and indus- 
trials continued their advance 
and a number of specialty issues in 
the lower grade categories made new 
highs. Latin American issues were 
uniformly strong. A few new highs 
were recorded in the railroad group, 
including Colorado & Southern gen- 
eral 4%4s and New York, Lackawan- 
na & Western refunding 4%s. Rail 
reorganization issues were ‘generally 
stronger. 


C., M., St. P. & P. REORGANIZATION 


The Federal District Court in Chi- 
cago has remanded the reorganization 
proceedings of the Chicago, Milwau- 
kee, St. Paul & Pacific to the ICC. 
Previously the U. S. Supreme Court 
had sent this case back to the District 
Court for further determination of 
fact in respect to 17 pieces of short 
lines, indicating that lien priorities 
called for some changes in allocation 
of new securities under the plan. The 
District Court judge rendered an 
opinion that only one of the “pieces 
of lines East”’ comes under the gen- 
eral mortgage bonds as the mortgage 
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of first lien. The ICC is now expected 
to formulate an amended plan of re- 
organization. The probabilities are 
that the amendments to the existing 
plan will be limited to minor changes 
in the allotments to the C., M. & St. P. 
general mortgage bonds and the C., 
M., St. P. & P. 5s, 1975. 


HUDSON & MANHATTAN 5s 


A considerable increase in activity 
in the market for Hudson & Manhat- 
tan bonds followed announcement 
(June 17) of ICC approval of a fare 
increase from 8 cents to 9 cents on 
the downtown lines. However, favor- 
able action had been anticipated on 
the basis of the examiner’s report; 
the bonds have shown little net 
change since the news was published. 
The higher fare will help to offset 
increased operating costs but will not 
suffice to cover full adjustment bond 
interest requirements. Last year earn- 
ings amounted to 3.32 per cent on 
this contingent interest issue. War 
conditions ‘have temporarily reversed 
the long term downward trend of 
earnings, but postwar prospects indi- 
cate a considerable decline in the H. 
& M.’s share of passenger traffic be- 
tween northern New Jersey and New 
York. The fare increase is limited to 
the duration of the war and six 
months thereafter. Neither of the 
bond issues (first & refunding 5s, 
and adjustment income 5s) is regard- 
ed as particularly attractive at cur- 
rent prices. 
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CHILDS CO. 5s 

Childs Company 5s, 1943, slumped 
16 points on news of a suit filed in 
U. S. District Court seeking reorgan- 
ization of the company under Chapter 
10 of the Federal Bankruptcy Act. 
The petition cited numerous suits 
filed in New York State Courts by 
holders of the matured debenture 5s, 
some of which have resulted in judg- 
ments against the company. It also 
alleged inflation of asset values in the 
1942 report. Both the 5s of 1943 and 
the 5s of 1957 recovered last week 
when the company filed a formal an- 
swer denying insolvency, but the sit- 
uation is evidently approaching a 
show-down, and if the Federal Court 
should approve the bankruptcy peti- 
tion, another sharp break would 
doubtless occur. There has been a 
considerable amount of speculation in 
Childs Company issues in recent 
weeks on the hope that the threat of 
bankruptcy might be averted. It is 
difficult to justify speculative commit- 
ments at prevailing prices in the face 
of the obvious dangers which have 
developed. If the company is reor- 
ganized under Chapter 10, claims 
arising from leasehold obligations will 
place the debentures in a weak posi- 
tion. 


JUNIOR RAIL BONDS 


‘Continued from page 14 


In general, there is little likelihood 
of major changes in ICC reorganiza- 
tion plans in the absence of new legis- 
lation. The Missouri Pacific may be 
the outstanding exception. There was 
a heavy adverse vote on the ICC plan 
by several classes of bondholders; 
considerable progress has been made 
toward the formulation of a com- 
promise plan with seemingly good 
chances of court and ICC approval. 
Minor changes are indicated in the 
Milwaukee and Rock Island plans. 
On the other hand, the courts have 
repeatedly turned down appeals on 
the official plan for the Chicago & 
North Western. 

Partly on the initiative of C. & 
N.W. stockholder interests, efforts 
are being made to obtain Congres- 
sional action on an amendment to 
Section 77 of the bankruptcy laws, 
under which most railroad reorgan- 
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them are unessential ? 


decide that. 


about it now. 


delay.” 


P. S.—This is serious. 


“PLEASE 
MR. AND MRS. 


PUBLIC” 


BELL TELEPHONE SYSTEM 


“Please think over the Long Distance calls you’ve made re- 
cently to war-busy centers. Won’t you agree that some of 


“All of these calls can’t be vital, but we don’t know which are 
necessary and which are not. You who make them can best 


“We have plans to spend a billion and a quarter dollars to 
take care of your needs after the war but we can’t do much 


“If you will ease up on calls that aren’t really necessary, we'll 
do our best to get the vital calls through with little or no 


ization proceedings are being con- 
ducted. The Hobbs bill, now before 
a House Judiciary Subcommittee, 
would direct that the capitalization of 
a reorganized railroad may not be 
less than the actual investment in 
property or the valuation as estab- 
lished under Section 19-A of the In- 
terstate Commerce Act. 

The U.S. Supreme Court has held 
that the determination of value in 


reorganization rests exclusively with 
the ICC. The Hobbs bill would make 
such findings subject to judicial re- 
view. Its effect, if enacted, would be 
to reopen practically all pending re- 
organization cases. If the objective 
of its sponsors—to obtain participa- 
tion in reorganizations for stocks 
which are “wiped out” under ICC 
plans—should ultimately be attained, 
it would seem to follow that holders 
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reports for stockholders. 


How to Prepare Company Reports 


We will gladly send any interested company official our 
booklet, "THAT LITTLE MAN", containing many pointers 


on copy, art, illustrations, charts and other aspects of 


GEFFEN, DUNN & CO.., 76 Ninth Ave., New York, N. Y. - CHelsea 2-6700 


REAL ESTATE 


CONNECTICUT NEW JERSEY 
CLINTON a". sale, ten acres, two houses; 
ATTRACTIVE shore front cottages, sale or 2,000. 
rent; village homes, farms, acreage. H. J. wperennoey 
SEWARD F. HULL 5 COLT ST. ATERSON, N. J. 
Real Estate 
CLINTON CONNECTICUT A gentleman’s residence, centrally located, 26 
PHONE: 508 miles from New York, at a beautiful lake, with 
modern utility and transportation facilities, modern 
FLORIDA 1l-room house, 3 baths and shower-room, 2-car 


30 ACRES LAND, with 25 acres large bearing 
citrus grove; 5 acres excellent truck land; 6-room 
modern house and two tenant houses; producing 
about 5,000 boxes of citrus fruit year; 1,500 
large bearing trees and 150 young trees; price 
$22,500, half cash, balance 3 equal yearly pay- 


ments. 
EARL L. HASKINS 


WINTER HAVEN FLORIDA 


garage, swimming pool, tennis court, Summer 
house, beautifully landscaped grounds, fruit trees, 
fully restricted, very low upkeep, terms. 

PETER CODINA 
BOX NO. 12 WAYNE, N. J. 


MAINE 


HOME and BUSINESS — Maine Coast Town 
Flower Shop, greenhouses, equipment, established 
trade, modern 8-room house. 

HOWARD 


BOOTHBAY HARBOR MAINE 
MASSACHUSETTS 
NORTH ORANGE, MASS., near industrial 


center; two-apartment, 14-room house; 50 acres; 

2 never-failing wells ; fruit trees ; barns ; some 

equipment. Suitable boarding or rooming house. 
crifice. 


W. BULMAN 
NORTH ORANGE MASSACHUSETTS 


NEW YORK 


EQUIPPED MASTER DAIRY FARM 
306 acres, 13-room master house, all improve- 
ments, 3 tenant houses, grade A barns, 115 head 
cattle, horses, tractors, all machinery, $47,000 
yearly milk check. $79,000. 

A PARADISE RETREAT $7,900 
240 acres, wooded, pines, hemlocks, dream house, 
all improvements, trout stream, plenty deer, other 
game, secluded, accessible all year. 

11 ACRES ON A 300-ACRE LAKE 
Large 5-room house, all improvements, fireplace, 
restricted, wooded, plenty fish, deer, $9,900. All 
Types Real ae Desires. 

VAN WAGENEN 
MIDDLETOWN NEW YORK 


ADIRONDACK Bargains—I will meet prospects 
at bus terminal or ae station. 

MRS. WM - MONTGOMERY 
CHESTERTOWN NEW YORK 


MINNESOTA 


Extremely attractive 2,000-acre ranch located in 
the best alfalfa and clover section of Minnesota, 
Clearwater County, 50 miles east of Crookston, 1 
mile off of paved highway, 2 miles from a thriving 
railway town. All fenced with cedar posts, sheep, 
cattle and hog wire. 1 mile lakeshore. Heavy 
clay subsoil, excellent buildings, modern dwelling, 
500 acres cultivated. Now supporting 900 sheep, 
600 pigs, 100 cattle, and could take care of more. 
ye of game and fish. Priced to sell 


$40,0 
"ADDRESS: ALBERT 
CLEARBROOK MINNESOTA 


WINDSOR 


NEW HAMPSHIRE 


232 Acre dairy farm carrying 72 head with a 
monthly income of $1,200. 3 houses, 3 barns. 
Modern equipment. On macadam. Large, level, 
fertile fields, 
HN C. 

EW YORK 


PENNSYLVANIA 


FOR SALE OR ON LEASE, Bucks County, 
Pa.; county seat residence located in Doylestown, 
consisting of two acres of ground, stone and half 
frame 18-room house, 10- and 12-ft. ceilings, 4 
baths, large hall and fireplace, billiard room on 
third floor, 2-car garage; General Electric oil 
heater; dry, ry basement; terms if desired. 
BOX C, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


COUNTRY HOME—EXTRAORDINARY 
Brick Colonial residence. Fireproof roof. Com- 
pletely modernized yet maintaining beautiful an- 
tique features, 6 fireplaces, Dutch oven, wainscot- 
ing, et cetera. Modern kitchen. 11 rooms, 2 
baths, steam heat. Immediate possession. Not a 
penny needs to be expended. Ideally located. 
Surrounded by magnificent shade trees. Residence 
commands views of wooded hills, valleys and 
mountains. 20 acres good soil land. Neat typical 
New Hampshire Village, close to Capitol city, 
near lakes, golf and winter sports. No transporta- 
tion worries. A splendid purchase for which 
$25,000 should be quoted. However. you may 
own for only $15,000. Excellent terms can be 
arranged. 

WRITE FOR SET OF PICTURES 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


VERMONT 


FOR RENT —Season or longer lease, private 
20-acre island with 5-room log camp, Island Pond, 
Vermont; furnished except bedding, and adjacent 
to railway center. 

BOX B, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


VIRGINIA 


ADJOINING MONTICELLO, with original 
home built by Jefferson; 800 acres; suited to 
cattle raising; shown by appointment only; 
$40,000; no brokers. 

FRANK PARKER, Realtor 
CHARLOTTESVILLE VIRGINIA 
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of junior bonds would also obtain 
larger recognition for their claims. 

- Although the bill has sufficient sup- 
port to merit serious attention, its 
prospects of enactment are remote, at 
best, and its provisions afford only 
tenuous grounds for commitments in 
the more highly speculative types of 
rail reorganization issues. Granting 
that other factors may eventually 
justify higher prices for certain 
junior rail bonds, it seems advisable 
to concentrate speculative holdings of 
defaulted rails in issues having at 
least an intermediate lien position, 
where the risks are much smaller than 
in unsecured debentures. 


ANNUAL SURVEY 


Continued from page 4 
| 
panies improved their annual reports 
last year. First and foremost came 
the war—the annual report was the 
natural medium through which to ex- 
plain conversion from peacetime to 
military production and to portray 
the company’s contributions to the 
winning of the war. Second was the 
effect of increased taxation and of 
governmental regulation—not a few 
corporations utilized their annual re- 
ports to tell the stockholders their 
side of the story. (FW, May 12.) 

But whatever the reason, each 
company which has voluntarily mod- 
ernized its statement by making it 
more complete and attractive is en- 
titled to some token of recognition for 
the achievement. Thus, this year 
FINANCIAL WorLp inaugurates two 
citations: (1) the “Highest Merit 
Award” for those corporations whose 
annual reports are classified as “Mod- 
ern,” and (2) “Honorable Mention” 
for the statements regarded as “Im- 
proved.” A suitable certificate is 
being mailed to the president of each 
company included in the tabulation 
on the opposite page. 

Some companies have not changed 
the style or content of their annual re- 
ports in a quarter century or more. 
But it is likely that each corporation 
which has clung to a “standard” for- 
mat for so many years can produce 
at least one reason—the writer has 
heard a number that appear plausible, 
if not convincing. Following is the 
number of companies in each indus- 
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1942 Stockholders Annual Report Awards According to Industries 


AUTOMOTIVE 


Merit Award 
Federal Motor Truck 
Fruehauf Trailer 
General Motors 
Greyhound Corp. 
Packard Motor Car 
So. East. Greyhound 
Studebaker Corp. 
Willys-Overland 
Yellow Truck & Coach 


Honorable Mention 


Diamond T Motor 
Twin Coach 
White Motor 


AUTO EQUIP. 


Merit Award 


Elec. Storage Battery 
Hercules Motors 
Thompson Products 


Honorable Mention 


Borg-Warner 
Clark Equipment 
Continental Motors 
Elec. Auto-Lite 
Houdaille-Hershey 
Kelsey-Hayes 
Mullins Mfg. 
Stewart-Warner 
Thermoid Company 
Tung-Sol Lamp 


AVIATION 
Merit Award 


Amer, Airlines 
Aviation Corp. 

Bell Aircraft 

Boeing Airplane 
Consol. Aircraft 
Curtiss-Wright 

Martin (Glenn L.) 
No. Am. Aviation 

Pan American Airways 
United Air Lines 


Honorable Mention 


Douglas Aircraft 
Eastern Air Lines 
Ex-Cell-O Corp. 
Fairchild Aviation 
Lockheed Aircraft 
Republic Aviation 
Ryan Aeronautical 
Solar Aircraft 
Sperry Corp. 
Transcont. & Western 
United Aircraft 


BEVERAGE 


Merit Award 
Liquid Carbonic 
Pepsi-Cola 
Walker (H.), G. & W. 


Honorable Mention 


Canada Dry 
Distillers-Seagrams 
National Distillers 
Nehi Corporation 
Pfeiffer Brewing 
Schenley Distillers 


BUILDING 


Merit Award 


Celotex Corp. 
Crane Company 
Devoe & Raynolds 
Flintkote Company 
Johns- Manville 
Masonite Corp. 
Nat’l Gypsum 


United Wall Paper 


Honorable Mention 
Am. Encaustic Tilin 
Am. Rad. & Stan. 
American Stove 
Armstrong Cork 
Certain-Teed Prod. 
Glidden Co. 
Kalamazoo Stove 
Lehigh Port. Cement 
Lone Star Cement 
Minn-Honeywell 
Penn.-Dixie Cement 
Ruberoid Co. 
Sherwin Williams 
U. S. Gypsum 
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CHAIN STORE, 
Etc. 
Merit Award 


Butler Bros. 

Chicago Mail Order 

Federated Dept. Strs. 
Fair Stores 

National Tea 

Penney (J. C.) 

Woolworth (F. W.) 


Honorable Mention 
Allied Stores 
Barker Bros. 
Best & Company 
City Stores. 
Davega Stores 
Fair (The) 


Field 

Dept. Strs. 
McCrory Stores 
Melville Shoe 
Montgomery Ward 
Neisner Bros. 
Peoples Drug Strs. 
Russeks 5th Ave. 
Walgreen Co. 


CHEMICAL 


Merit Award 
duPont de Nemours 
Int’] Min. & Chem. 
Mathiesen Alkali 
Union Carbide 


Honorable Mention 
Dow Chemical 
Hercules Powder 
Heyden Chemical 
Interchemical 
Monsanto Chemical 
Pennsylvania Salt 
Tennessee Corp. 


U. S. Ind’l Alcohol 


COAL & COKE 


Merit Award 


Lehigh Coal & Nav. 
Truax-Traer Coal 


Honorable Mention 


Eastern Gas & Fuel 


Island Creek Coal 


Pittsburgh Coal 
Pond Creek Pocahon. 
West Va. Coal & Coke 


CONTAINERS 


Merit Award 
Container Corp. 


Continental Can 
Gaylord Container 
Lily-Tulip Cup 


Honorable Mention 


American Can 
Dixie Cup 

Nat’l Coateiner 
Sutherland Paper 


DAIRY PRODUCT 


Merit Award 


Beatrice Creamery 
Borden Company 
Nat’l Dairy Prod. 


Honorable Mention 


Carnation Company 
Pet Milk 


DRUGS, ETC. 


Merit Award 


Am. Home Products 
Bristol-Myers 
Sharp & Dohme 


Honorable Mention 


Abbott Laboratories 
Colgate- Palmolive 


Procter & 
Squibb (E. R. 
Rubinstein (Helena) 


ELECTRICAL 
Merit Award 


Allis-Chalmers 
General Electric 
Master Electric 
Square D Co. 
Westinghouse Electric 


Honorable Mention 
Easy Washing Mach. 
Eureka Vacuum Cl. 
McGraw Electric 
White Sewing Machine 


FARM EQUIP. 
Merit Award 


Caterpillar Tractor 
Int’] Harvester 

Massey-Harris, Ltd. 
Oliver Farm Equip. 


Honorable Mention 
Case (J. I.) 


FILMS, Etc. 


Merit Award 
Eastman Kodak 


Honorable Mention 
Columbia Pictures 
Paramount Pictures 
Technicolor 
20th Century-Fox 


FOOD, Etc. 


Merit Award 
Amer. Sugar Ref. 
California Packing 
General Foods 
Libby, McNeill 
Pillsbury Flour 


Honorable Mention 


Amer. Chicle 

Am. Crystal Sugar 
Beech-Nut Packing 
Corn Products 
General Baking 
General Mills 
Hershey Chocolate 
Loose- Wiles 

Nat’l Biscuit 
Pac.-Am. Fisheries 
Penick & Ford 
Purity Bakeries 
Spencer Kellogg 
Standard Brands 
Sweets Co. of Am. 
Ward Baking 
Wesson Oil & Snow. 


GLASS 


Merit Award 
American Optical 
Libbey -Owens- Ford 
Pittsburgh Plate 


Honorable Mention 


Hazel-Atlas Glass 
Owens-Illinois Glass 


MACHINERY, Ete. 


Merit Award 

Chain Belt 
Food Machinery 

Foote Bros. Gear 
Le Tourneau (R. G.) 
Nat’l Supply 
United Eng. & Fdry. 
Veeder-Root 
Walworth Co. 
Warner & Swasey 


Honorable Mention 
Am. Machine & Fdry. 
Am, Machine & Metals 
Foster Wheeler 
Gar Wood Industries 
Greenfield Tap & Die 
Marion Steam Shovel 
Parkersburg Rig 
Reed Roller Bit 
U. S. Hoffman Mach. 


MEAT PACKING 
Merit Award 
Packing 


Morrell (John) 
Swift & Company 


Honorable Mention 
Hygrade Food Prod. 
Swift Int’l 
Un. Stockyards 
Wilson & Co. 


METALS, Ete. 


Merit Award 
Dresser Mfg. 
Bridgeport Brass 


Revere Copper 
Reynolds Metals 


Honorable Mention 


Alaska Juneau 

Am. Smelting & Ref. 
Callahan Zinc 
Calumet & Hecla 
Eagle-Picher Lead 
Int’] Mining 
Kennecott Copper 
Magma Copper 
McIntyre Porcupine 
National Lead 
Teck-Hughes Gold 
Vulcan Detinning 
Wright-Hargreaves 


OFFICE EQUIP. 


Merit Award 


Int’1] Business Mach. 
Remington Rand 
Royal Typewriter 
Sheaffer Pen 


Honorable Mention 
Addressograph- Mult. 
Nat’l Cash Register 
TelAutograph 


PAPER, Ete. 
Merit Award 


Crown Zellerbach 
Int’l Paper 
Mead Corp 
Scott Paper 


Honorable Mention 


Champion Paper 

Hinde & Dauch 
Kimberly -Clark 

Puget Sound Pulp 
West. Va. Pulp & Pap 


PETROLEUM 


Merit Award 
Cities Service 
Standard Oil, Calif. 
Standard Oil (Ind.) 
Standard Oil (N. J.) 
Texas Company 
Union Oil of Cal. 


Honorable Mention 


Ashland Oil & Ref. 
Atlantic Refining 
Continental = 
Houston’ Oil, 
Humble Oil & Ref. 
Imperial Oil, Ltd. 
Lion Oil Refining 
Ohio Oil 

Phillips Petroleum 
Pure 

Socony- Vacuum 
Sun 


PRINTING, Etc. 


Merit Award 


Amer. Typefounders 
Mergenthaler Linotype 


Honorable Mention 


Cuneo Press 

Hoe (R.) & Co. 
Intertype 

McCall Corporation 
McGraw-Hill 
Time, Inc. 


PUBLIC UTILITY 


Merit Award 


Am. Tel. & Tel. 
Boston Edison 
Columbia G. E. 
Cons. Edison, N. Y. 
Cons. Gas (Balt.) 
Detroit Edison 
Duquesne Light 
Elec. Bond & Sh. 
General Telephone 
Int’] Tel. & Tel. 
Kansas Gas & El. 
Long Island Ltg. 
No. States Pr. 
Pacific G. & E. 
Penn. Water & Pr. 
Philadelphia 
Public Service, N. J. 
San Diego G. & E. 
United Gas Corp. 
Western Union 
Wisconsin El. Pr. 


Honorable Mention 


— & Foreign Pr. 
Gas & Elec. 
Pr. & 
Bell Tel. of Canada 
Boston Elevated Ry. 
Calif. Oregon Pr. 
Comm. & Southern 
Commonwealth Edison 
Electric Pr. & Lt. 
Engineers Pub. Ser. 
Federal Lt. & Trac. 
Georgia Power 
Indianapolis P. & L. 
Laclede Gas Light 
Louisville G. & E. 
Market St. Ry. 
Montreal Lt., “at. & Pr 
Mountain States Pr. 
Nat’l Pr. & Lt. 
No. American Co. 
Oklahoma Gas & El. 
Pacific Tel. & Tel. 
Peoples Gas Light 
Public Service of Ind. 
So. Colorado Pr. 
Tampa Electric 
West Penn Elec. 


RADIO, Etc. 

Merit Award 
Philco Corp. 
Sonotone Corp. 
Stromberg-Carlson 
Sylvania Elec, Prod. 


Honorable Mention 


Columbia Broadcasting 
Crosley Corp. 

Radio Corp. of Am. 
Sparks- Withington 


RAILROADS 


Merit Award 
Chesapeake & Ohio 
Erie Railroad 
Gt. Northern Ry. 

N. & St. L. 
Pere Marquette Ry. 


Honorable Mention 
Baltimore & Ohio 
Canadian Pacific 
Chic. & East. Iil. 
Chicago Gt. Western 
Kansas City Southern 
Louisville & Nashville 
Pacific 

Mo.-Kansas-Texas 
Nash., Chatt. & St. L. 
N. Y. Central 
Reading Company 
St. -Louis-San Fran. 
Southern 
Union Pacific R 


RAIL EQUIP. 


Merit Award 
Am. Car & Fdry. 
Am. Locomotive 
Pettibone Mulliken 
Pullman Co. 
Westinghouse Air Br. 


Honorable Mention 


Amer. Brake Shoe 
Baldwin Locomotive 
Budd (E. G.) Mfg. 
Lima Locomotive 
Midvale Company 
Superheater Co. 
Union Tank Car 


RUBBER 


Merit Award 


Dayton Rubber Mfg. 
Firestone Tire 
Goodyear Tire 
Seiberling Rubber 


Honorable Mention 
Goodrich (B. F.) 
U. S. Rubber 


STEEL, Ete. 


Merit Award 
Allegheny Ludlum 
Am. Rolling Mill 
Copperweld Steel 
Inland Steel 
Keystone Steel 
Pittsburgh Coke & Ir. 
Republic Steel 


U. S. Steel 
Honorable Mention 

Acme Steel 

Am. Chain & Cable 

Cont’! Steel 


Cooper- Bessemer 
General Cable 
Granite City Steel 
Interlake Iron 
National Steel 
Pittsburgh Steel 
Rustless Iron 
Wheeling Steel 
Wickwire Spencer 
Young Spring & Wire 


TEXTILE, Ete. 


Merit Award 
Celanese Corp. 
Duplan Corp. 
Pepperell Mfg. 
Rayonier 


Honorable Mention 


Amer. Viscose 
Collins & Aikman 
Industrial Rayon 
Kayser (Julius) 
Manhattan Shirt 
Nat’l Auto Fibres 
Pacific Mills 
Tubize Chatillon 
Wayne Knitting 


MISCELLANEOUS 


Merit Award 
Bigelow-Sanford Carpet 
Evans Products 
Hamilton Watch 
Pitney-Bowes Post. Me 
U. S. Leather 
White (S. S.) Dental 
York Corporation 


Honorable Mention 


Aluminum Goods Mfg. 
Am. Export Lines 
American Ice 

Am. Safety Razor 
Bayuk Cigars 

Bon Ami 

Brunswick- Balke 

City Ice & Fuel 
Columbian Carbon 
Comm’! Credit 
Comm’! Inv. Tr. 
Diamond Match 
Electric Boat 

General Shoe 
Hollander (A.) 
Household Finance 
Minn. Mining & Mfg. 
Nat’l Cylinder Gas 


Nat’l Oil 


N. Y. Doc 
Parker Rust-Proof 
Ritter Company 
Servel, 
Shattuck (F. G.) 
Simmons Co. 
Spalding (A. G.) 
Stetson (J. B.) 
Thompson (J.R.) 
Todd Shipyards 
Transamerica 
United Carbon 
Un. Merchants & Mfg. 
Waldorf System 

ayne Pump 
Western Auto Supply 
Williams Oil-O-Matic 
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Gimbel Bros. 
Grant (W. T.) 
Kinney (G. R.) 
Kress (S. H.) ¢ 
— 

: 

| 
Tilo Roofing 
x 

Plough, Inc. 


try which last year published virtually 
the same annual report as they did in 
1933, or even prior thereto: 


No. of No. of 
Industry: Cos. Industry : Cos. 
Automotive ........ 6 Metals & Mining... 32 
Auto Equip......... 9 Office Equip........ 3 
Beverage .......... 7 Petroleum ......... 15 
il Printing, etc. ...... 3 
Chain Store, etc.... 25 Public Utilities .... 22 
Chemical, etc....... 14 Radio, €bC....<<c00.. 3 
3 Rail Equipment 9 
Drag Products .... 7 
Farm Equip. ...... 2 Shoe & Leather.... 6 
7 
Machines, etc....... 15 Miscellaneous ...... 20 
Meat Packing...... 3 ce 
318 


This survey would not be com- 
plete without special mention of some 
of the outstanding characteristics of 
this year’s crop of modernized reports 
which may be helpful to corporate 
managements in determining a policy 
for future annual statements. The 
trend appears to be toward the pub- 
lication of two booklets: (1) the 
strictly financial statement with the 
president’s comments, and (2) a com- 
bination stockholder-employee _ bro- 
chure, illustrated with charts, maps 
and photographs. 

For the statistically minded, it 
may be interesting that Diamond 
Match had the largest annual report, 
with 132 pages including cover; but 
this looks small beside its 1937 state- 
ment, which occupied 272 pages. 
General Motors ran second with 106 
pages, while Philadelphia Company 
and Engineers Public Service shared 
third place with 76 pages each. Re- 
public Steel took the honors for the 
largest total number of illustrations 
(85), followed by Pettibone-Mulliken 
(78) and National Gypsum (65). 

General Foods’ annual report was 
unique in that it represented the re- 
sults of a direct survey among stock- 
holders as to what they wanted in 
their report for the year. Unusual 
also was the report of Sylvania Elec- 
tric Products which introduced inno- 
vations in indexing and “photographic 
charts.” 

The most impressive improvement 
scored by the railroads was in the “C. 
& O.” group with Chesapeake & 
Ohio, Pere Marquette and New 
York, Chicago & St. Louis (Nickel 
Plate) breaking away from the 
orthodox rail report and producing 
highly dramatic and attractive book- 
lets. 

Many other reports could be 
singled out for individual praise— 
but space will not permit. 
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American 
Safety 
Razor 

President 

Milton 
Dammann 


product of 
Washington, 
D. C.—local 
school educated 
and attended Georgetown University 
in the District of Columbia. Began as 
a lawyer and practiced for several 
years until 1919 when he became in- 
terested in the acquisition by Ameri- 
can Safety Razor of the “Gem” and 
“Star” companies—he became secre- 
tary of the consolidated company. .. . 
For the next several years he served 
in that capacity, and then was elected 
president of the company in 1927— 
he has continued as head of the com- 
pany ever since. . . . His outside in- 
terests are varied in that he is also 
vice-president and secretary of U. S. 
Rubber Reclaiming Company, vice- 
president and a director of the Brook- 
lyn Chamber of Commerce, a director 
of the Lawyers Trust Company and 
an executive officer of two realty cor- 
porations. 


Finfoto 


Allen B. 
DuMont 
Laboratories 
Allen B. 


Dumont 


A clock com- 
pany execu- 
tive’s son— 
born in Brook- 
lyn, New York. Attended public 


Bachrach 


‘schools and obtained his first class 


commercial radio operator’s license 
when 14 years of age—owned ama- 
teur station W2AYR. . . . Graduated 
from Rensselaer Polytechnic Institute 
‘E. E., Theta Xi, Sigma Xi, and var- 


‘sity letter in swimming)... . Joined 


the Westinghouse Lamp Company in 
1924, first as engineer and later was 
placed in charge of radio tube pro- 
duction—applied for many patents on 
improvements on tubes (won first 
award offered by company in 1927 
for outstanding accomplishment by 
an employee). . . . Switched to the 
DeForest Radio Company in 1928 as 
chief engineer and later was appoint- 
ed vice president in charge of all 
engineering development work and 
manufacturing—started television re- 
search. . . . Recognizing the need for 
cathode-ray development, he resigned 
from DeForest in 1931 and started 
his own business in the garage of his 
home in Upper Montclair, N. J.— 
now president of Allen B. DuMont 
Laboratories, Inc., with four plants in 
New Jersey. Calls his favorite hob- 
by “boating’—is Rear Commodore 
of the Englewood (N. J.) Yacht Club 
and owns the cruiser Hurricane II, 
probably the first boat on which a 
television receiver was installed. Ac- 
tive sports: horseback riding, swim- 
ming and bowling. Father: one son 
and one daughter. 


Pepperell 
Manufacturing 
President 
William 
Amory 


Son of a textile 
manufacturer 
—born in Bos- 
ton, Massachu- 
setts... . Pri- 
vate school prepared, and graduated 
from Harvard University (A.B.).... 
Began career with Amory Manufac- 
turing Company and after serving for 
ten years in several phases of the cot- 
ton goods business he was asked to 
join Pepperell Manufacturing Com- 
pany in an executive capacity—elected 
president in 1919... . Also a trustee 
of Amoskeag Company and a direc- 
tor of several banks and institutions. 
Outside interest is hospitals. Favorite 
sports: tennis and racquets, although 
no longer active. 


B.& S. 
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ASSOCIATED G. & E. 


Concluded from page 11 


sociated Electric are widely scattered ; 
it is probable that these holding 
companies will eventually be liqui- 
dated. Subsidiaries of NY PA NJ 
are located mainly in the contiguous 
states indicated by the title; even so, 
it faces important integration prob- 
lems. Creation of a new top holding 
company might be permitted as a 
temporary expedient, but SEC prece- 
dents suggest difficulty in obtaining 
approval of any holding company 
above the NY PA NJ level. 

Associated Electric and General G. 
& E. have substantial consolidated 
earnings, but for several reasons lit- 
tle or none of their income would be 
available to a surviving holding com- 
pany for a long time to come. The 
reorganization plan is based primar- 
ily upon NY PA NJ. This company 
and General are involved in litiga- 
tion and integration proceedings. 
Various subsidiaries of NY PA NJ 
are subject to restrictions on common 
stock dividends imposed by regula- 
tory bodies. 

In addition to the clearing up of 
restrictions upon the flow of cash 
from operating companies to the sur- 
viving holding company, the pro- 
-posed reorganization plan is predicat- 
ed upon the removal of several other 
obstacles including (1) settlement of 
Federal tax claims for 1934-39; (2) 
acceptance of consolidated tax re- 
turns for 1940, 1941 and 1942; (3) 
approval of the General G. & E. plan 
for divestment of assets, corporate 
simplification and equitable distribu- 
tion of voting power; and (4) settle- 
ment of the “recap litigation.” 

The latter is probably the most im- 
portant prerequisite. This litigation 
began in February, 1941, when the 
Ageco trustee attacked the validity 
of the “plan of rearrangement of debt 
capitalization” offered to Ageco de- 
benture holders in May, 1933. A com- 
promise is under consideration. 

Although progress is being made, 
much additional work will be re- 
quired to clear up the tangles left by 
the Hopson management. Even 
from the most optimistic viewpoint, 
reorganization on any basis can hard- 
ly occur until the remote future. 
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Study Values Before Your 


Broker an Order for Securities 


Are you one of the big new crop of investors who operate under the 
costly delusion that you don’t need to know much about a stock or bond 
if “it looks good on the ticker tape”? 


We urge investors of this type to investigate before making security 
purchases. Don’t be in such a hurry to buy that you don’t really know 
what you are buying. It will prove far more satisfactory to get your 
facts before you part with your cash than to obtain the facts later—in 
a post mortem examination of the costly mistakes which a little fore- 
sight would have prevented. 


How To — Real Values 


Why not wake up in time to the wisdom of obtaining essential informa- 
tion and advice from America’s 40-Year-Old Investment Weekly— 
FINANCIAL WORLD? We help investors in countless ways to dis- 
tinguish between good and poor security values. That is why investors 
in every state of the Union enthusiastically endorse FINANCIAL 
WORLD— in letters and by sending advance renewal subscriptions, year 
in and year out. Many say they would not think of missing a single 
copy of our valuable investment weekly or the monthly “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” that we send free 
to every subscriber. 


Surely you owe it to your family to safeguard your investments by 
utilizing our 3-Fold Investment Service. The cost ($15 yearly) is so 
small compared with the benefits, your only regret will be that you did 
not subscribe sooner. Avoid expensive false economy. 


Don’t Delay Your Subscription— 
Send Either $7.50 or $15 


If you have learned the folly of investing by guesswork, mail your 
subscription today. A yearly or six months’ subscription includes the 
valuable privilege of writing us often (as per rules) for our opinions on 
listed securities. Remit $7.50 for six months. Better still, send $15 for 
12 months (52 magazines and 12 pocket stock manuals) and an im- 
mediate survey of 20 of your listed stocks and bonds, plus usual Advice 
Privilege. If we advise sales more attractive issues will be recom- 
mended. Subscribe now. 


This Coupon Is Your Key to Vital Knowledge 


J30 
FINANCIAL WORLD 


86 Trinity Place; New York (6), N. Y. 

For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, 
including “INDEPENDENT APPRAISALS OF LISTED STOCKS,” your Securities Advice 
Privilege as per rules and an immediate survey of my 20 securities. (Limited to New York 


Stock Exchange and New York Curb Exchange issues.) 

(Include your Postal District Number) 


(0 Add 25 cents for “100 Stock Factographs of 100 Premier Peace Stocks’’ or remit $1 for 
this July 15 manual alone. 
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Artloom Corporation 


Insuranshares Certificates, Inc. 


Data revised to June 23, 1943 oEarnings & Price Range (ARR) 


Incorporated: 1925, Pennsylvania, as Art 20 
loom Mills, a consolidation of Philadelphia 15 
Tapestry Mills, established 1885; Artloom 10 
Rug Mills, 1906, and Philadelphia Pile 5 
Fabric Mills, 1911. Office: Howard and Al- re) 
feghany Avenue, Philadelphia, Pa. Annual 


PRICE RANGE 


meeting: Third Tuesday in March. Number $2 
of stockholders (December 31, 1940): Pre- ARNED PER SHARE 1 
ferred, 248; common, 1,010. DEFICIT PER SHARE -{ 
Capitalization: Funded debt............ None 1935 "36 '37 "38 "39 "40 ‘41 1 
*Preferred stock 7% cum....... 4,199 shs = 
Common stock (mo par)......... 200,000 shs 


~*Callable at $115 a share; $100 par. 


Business: Company normally manufactures rugs and car- 
pets which are its principal line; also makes pile fabrics and 
various materials for the automobile and furniture trade. 
Production for non-essential and civilian use has been halted 
and mills converted to production for military use. 

Management: Long associated with company. 

Financial Position: Good. Working capital January 2, 1943, 
$1.4 million; ratio, 2.9-to-1; cash, $218,220. Book value of 
common, $14.21 a share. 

Dividend Record: Regular preferred dividends until 1932, 
irregular in following years; arrears cleared up in 1939. Noth- 
ing on common 1930-1940. Distributions resumed 1941. 

Outlook: Production of regular lines has been practically 
suspended, but company is farther advanced than the average 
rug unit in adapting its looms to war products, principally 
duck, and earnings should show considerable improvement. 

Comment: The preferred is a business man’s risk; the com- 
mon remains speculative. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
ea 


Approx. 

qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total. a. rie Range 
D$0.13 22%— 8% 
+$0.02 D$0. 37 D$0.61 17%— 2 
ES D$0.61 D0.37 D0.09 0.43 D0.64 None 8%— 2% 
a 0.31 0.23 0.28 0.27 1,09 None 10%— 5% 
| 0.17 0.13 0.29 0.45 1.04 None 9%— 3% 
eee 0.38 0.41 0.11 D0.16 0.74 $0.77% 6%— 3 
0.21 0.27 0.02 0.07 0.57 0.50 % 
sexes 0.33 10.20 t10%— 4% 


*Not available. Six months period. tTo June 23. 


Barker Bros. Corporation 


i i nge (BKR 
Data revised to June 23, 1943 _farnings & Price Range (6KR) 
Incorporated: 1928, Maryland, as a holding 40 


company. Business originally established in 30 | orice nance 
1880. Office: 7th, Flower & Figuera Sts., 20 

Los Angeles, Cal. Annual meeting: First 10 = 
Friday in March. Number of stockholders 


(December 31, 1940): Preferred, 588; com- 


mon, 1,156. EARNED PER SHARE 
Capitalization: Long term debt. ... $300,000 


"Preferred stock 542% cum....... 51,003 shs 
Common stock 178, O55 shs 1935 "36°37 "38 ‘39 “40 “41 1942 


$50 par; redeemable $52.50; in April, 1943, asked tenders of 16,000 shares. 


Business: Distributes on the Pacific Coast a complete line 
of furnishings and equipment for homes, hotels, public build- 
ings, and offices. Furniture sales normally about 36% of total. 

Management: Experienced in its field. 

Financial Position: Good. Working capital March 31, 1943, 
$5 million; ratio, 3.3-to-1; cash and U. S. Gov’ts, $1.8 million. 
Book value of common stock, $26.33 a share. 

Dividend Record: Regular preferred payments through April, 
1932; accumulations cleared up through recapitalization in 1936; 
regular since. Common payments in 1920-31, 1937; 1939 to date. 

Outlook: Over the long term, company’s preeminence in the 
growing Pacific Coast market holds favorable earnings impli- 
cations. Under the war economy, indirect military production 
is largely countering restrictions on regular business. 

Comment: The cyclical nature of the business places the 
shares in a speculative position. 


none 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. - Total Dividends Price Range 
$0.15 $0.12 $1.56 $1.5 $3.36 None 28%—13% 
a 0.72 0.48 0.87 10:30 1.77 $0.75 32 —7% 
DO.82 D0.60 0.18 0.34 DC.90 None 14—5 
a Sa D9.27 D0.05 0.33 0.79 0.80 0.25 13 —6 
D0.01 0.10 0.53 1.16 1.78 0.75 8%— 4 
eee 0.37 0.47 0.90 0.60 2.34 1.00 9%-— 5% 
as 0.29 0.24 0.52 0.32 *1.37 0.50 6%— 4% 


*Including 25 cents debt retirement credit. To June 23. §Payable July 1. 
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Earnings & Price Range (ISH) 
Data revised to June 23, 1943 7 PRICE RANGE 

Incorporated: 1929, Maryland, as a consoli- 4 | 
dation of five investment trust funds. Office: 2 
100 W. 10th St., Wilmington, Del. Annual 0 
meeting: Fourth ‘Saturday in February. Num- 
a = stockh s (D 31, 1942): 

CARNEO PER SHARE 50¢ 
Gapltallzntion: Funded dsbt........... Non 
Capital stock ($1 par).......... 495,800 she. 1935 "37°38 "39 "40°41 1942 


Business: A general management investment trust specializ- 
ing in insurance shares. Investment policies are subject to 
certain restrictions as to type of securities and amount per- 
missible in each situation, geographical diversification of busi- 
ness and diversification of assets of insurance companies whose 
shares are held. 

Management: Directorate consists largely of prominent in- 
vestment and commercial banking executives. 

Portfolio: Funds were almost entirely invested December 
31, 1942: 19.85% in casualty and surety stocks and 79.82% in 
fire insurance shares. The first group at the end of 1940 in- 
cluded 8 different companies and the investments in the second 
group were distributed among 19 companies with Hartford 
Fire Insurance accounting for about 21% of total commit- 
ments. 


STATISTICAL POSITION OF CAPITAL STOCK, YEARS ENDED DECEMBER 41: 


1936 1937 1938 1939 1940 1941 1942 1943 
Net asset value per share of 


Se $7.70 $5.94 $7.33 $8.19 $8.47 $8.80 $8.90 *$9.74 
— income per 

0.22 0.24 0.16 0.26 0.28 0:30 0.28 *0.09 
Dividends paid per share.. 0.20 0.20 0.20 0.20 0.20 0.20 0.20 tNone 

Price Range: 
Sess 7% 6 5% 5% ™ 65% 8% 
5 3% 3% 4% 4% 6 5% 6% 


*Three months ended Mar. 31, 1943. To June 23. 


Intercontinental Rubber Company 


Earnings & Price Range (IRU) 
Data revised to June 23, 1943 25 ne 


Incorporated: 1922, Delaware, at Intercon- = 
‘inental Rubber Products Corporation; present 10 von 
title adopted in 1926 concurrently with re- 5 
organization. Main office: 19-21 Dover Green 0 = 
Dover, Del. President’s office: 745 Fifth | 
Avenue, New York, N. Y. Annual meeting: EARNED PER SHARE 
Fourth Thursday in April. Number of stock- 
holders (June 30, 1941): about 1,200. 
Capitalization: Funded debt........... Non 
Capital stock (no par)...... 0595,832 chs 


PRICE RANGE 


ven 


DEFICIT PER SHARE 


1935 "38 ‘39 ‘40 “41 1942 


Business: Engaged largely in the production of crude rub- 
ber, chiefly from guayule shrub growing wild in North Cen- 
tral Mexico; also had a plantation in Sumatra. The Mexican 
rubber (containing about 80% pure rubber and 20% resins) is 
principally used to impregnate cotton fabric employed in tires, 
belting and footwear. A Dutch group holds 63 per cent of the 
outstanding stock. 

Management: Competent. 

Financial Position: Strong. Working capital December 31, 
1942, $2.7 million; ratio, 10.4-to-1; cash and equivalent $2.5 
million. Book value of capital stock, $6.63 a share. 

Dividend Record: Poor. Payments made 1926-28, resumed 
in 1939. No fixed rate. 

Outlook: Although current output is expanding, earnings 
are not likely to support the 1942 dividend rate, since much 
of the 1942 net represented proceeds of property sales. Rela- 
tively high cost of guayule product raises questions as to its 
postwar position in competition with natural rubber and syn- 
thetics. 

Comment: While war conditions have temporarily improved 
company’s position, the capital stock remains speculative 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
D$0.01 $0.04 $0.03 None 
0.26 0.05 0.31 None 11%— 2% 
D0.13 0.03 DO0.10 None 5%— 2 
0.16 0.08 0.24 $0.20 2 
0.26 0.28 0.54 0.40 5u%— 2% 
| 0.25 0.37 0.62 0.40 — 
0.30 0.9 1.00 10%— 5% 
*To June 23. 


NEWS AND OPINIONS 


Concluded from page 11 


40% below its prewar 1937 high of 
47%. (Reg. $1.20 an. div. yields 
4.3%.) One steel company showing 
striking earnings gains in the war 
economy, Superior netted last year 
$8.64 vs. $5.77 per share in 1941, and 
for the first quarter of this year, re- 
ported $1.33 vs. $1.08 per share. 
Before unspecified extraordinary 
charges, the 1943 period is said to 
have returned approximately $3 per 
share. Company now has neither 
long term debt nor preferred stock 
ahead of its very modest 113,276 
equity shares. Superior has devel- 
oped and licensed to 22 companies a 
process for making copper alloy clad 
steel for ammunition components. 


Western Maryland Railway D+ 

Price of about 5 is well below 
earnings, reflecting latter's temporary 
character and huge preferred arrear- 
age. (1st pfd. back divs. $140 June 
15; 2nd pfd. is non-cumulative.) 
Company amply covered fixed charges 
throughout the depression and has no 
nearby sizeable maturities. Common 
earnings jumped last year to $5.02 
from $2 per share in 1941, and in the 
first four months of 1943 to $2.82 
from 88 cents a year before. First 
preferred accumulation approaches 
$25 million, suggesting need for stock 
recapitalization, in which common 
should participate modestly. West- 
ern Maryland is primarily a bitumi- 
nous coal carrier and itself owns or 
controls over 135,000 acres of coal 
lands. 


White (S. S.) Dental B 
With war volume and earnings 
well sustained, speculative positions 
may be maintained for liberal income 
and postwar prospects; price, about 
20. (Ind. $1.20 an. div. yields 6%.) 
Sales of regular products for essen- 
tial uses, and of special war products, 
have more than offset civilian losses. 
First-quarter volume gained about $1 
million (a third) over the 1942 pe- 
riods, and reported net responded to 
62 from 43 cents per share. The full 
year 1942’s indicated decline to $1.91 
from $2.06 per share in 1941, was 
more than explained by a contingency 
reserve alone of nearly 50 cents. 
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Solve Your Investment Problems 


HE personal supervisory service available through 

Financial World Research Bureau has successfully 
solved the problems of many investors. This is attested by 
the extremely high rate of renewals which we receive year 
after year. 


This year, for example, over 80 per cent of expiring con- 
tracts have been renewed for the coming year. Of these, 
many have been with us continuously from five to twelve 
years. 


This is conclusive proof that the service exactly meets 
their needs. You, too, should follow the example of these 
satisfied clients by enrolling with us for personalized in- 
vestment supervision. 


What We Do For Clients 


Financial World Research Bureau — 


(a) prepares a definite program based on your objectives and 
resources, looking to capital enhancement, increased income, 
or both; 


(b) analyzes the portfolio already established ; 


(c) tells how to recast it so as to bring it into line with current 
business and investment prospects, and in accord with your 
program; 


(d) advises you, if your resources are entirely in cash, how to 
inaugurate your program; 

(e) tells you instantly when each new step in your program is 
necessary; 


(f) keeps a record of every transaction you make, and an accur- 
ate transcript of your investment position; 


(g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or 
by wire, regarding any investment problem. 


Mail us a list of your securities at once and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 

Please indicate the original cost of each item, the year bought, and your 
objectives. 


MAIL THIS COUPON TODAY 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6,N. Y. 


My Objective: 
Income []_ Capital enhancement 
(or) both 


. 


Please explain (without obligation 
to me) how Continuous Super- 


vision will aid me in improving 


my Investment results (list en- 
closed). What will it cost me? 


ADDRESS 
June 30 
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Interstate Department Stores, Inc. 
Earnings & Price Range (ISD) 


Data revised to June 23, 1943 
Incorporated: 1928, Delaware, to acquire all 
of outstanding capital stock of 22 companies 
operating 23 department stores. Office: 111 
fighth Ave.. New York, N. Y. Annual meet- 


ing: ~~ meg Tuesday in May. Number of $12 
9)- 

Capitalization: Funded debt........... None 0 

*Preferred stock 7% cum. $4 


19,144 shs 1936 °37 "38 "39 "40 “41 “42 1943 
Commen stock (no par).. . .301,846 shs 


~*Callable at $110 a share. 


Business: Operates some 39 stores in the midwestern, south- 
ern, and Atlantic states. All specialize in popular priced goods 
sold for cash; furniture and radios are sold on installments. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital January 31, 
1943, $5.9 million; ratio, 2.2-to-1; cash, $3 million. Book value 
of common, $19.04 a share. 

Dividend Record: Preferred accumulations cleared in 1935; 
regular payments thereafter. Varying common dividends 1929- 
31; 1936-37; 1940 to date. 

Outlook: Company normally serves low income groups in 
industrial centers where employment and purchasing power 
are presently at high levels. New high sales and earnings 
records have been reported in recent years but increased taxes 
and merchandise shortages restrict further gains for duration. 

Comment: Preferred is a businessman’s risk. Common is a 
typical merchandising equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Half year : Fiscal Culendar Year ————, 
period ended: July 31 Jan. 31 Total Year Dividends Price Range 
$1.01 1937.... $2.22 $3.23 1936... .$0.50 37 %—10% 
bo. 0.69 1938.... 0.05 0.65 1937.... 2.75 364%— 8% 
eee D1.67 1939. 0.98 D0.69 1938....None 18 — 6% 
| Ree D0.67 1940 1.22 0.55 1939....None 14%— 7% 
D0.23 1041.... 1.28 1940.... 0.15 105%— 45% 
| eer 0.95 1942. 2.28 3.23 1941.... 0.70 14 — 5% 
| eae 0.89 1943.... 2.38 *3.27 1942.... 1.00 10%— 6% 
1944.... sae 1943.. 75 116 — 9% 
*Includes 68c postwar refund. Includes 25c payable July 15. {To June 23. 


The Norwalk Tire and Rubber Company 


Data revised to June 23, 1943 »Farnin & Price: Range (NRT) 
Incorporated: 1914, Connecticut, Office: Nor- 8 — 
walk, Conn. Annual meeting: First Monday 6) 
in December. Number of stockholders (No- 4 
— 18, 1939): Preferred, 199; common, 2 
1,346. 0 
Capitalization: Funded debt.......... ..None peer code 
Common stock (no par).......... 202,230 shs 1 
- 1935 "36 °37 "38 ‘39 "40 "41 1942 
“Callable at $57.50. 


Business: One of the smaller units in the tire and rubber 
industry. Before the war tires accounted for 50% of sales, 
rubber footwear for 25%, and batteries and accessories for the 
balance. 

Management. Satisfactory. 

Financial Position: Good. Working capital September 30, 
1942, $1.0 million; ratio, 2.6-to-1; cash, $668,854. Book value 
of common, $4.16 a share. 

Dividend Record: Preferred dividends through 1935; none 
in 1936. Resumed 1937 and arrears cleared. None on common 
from July, 1926 to February 1, 1943, when $0.20 was paid. 

Outlook: Company has a good volume of orders for military 
tires and essential mechanical rubber goods. Profits on war 
work are better than on normal lines but postwar prospects 
are not encouraging. 

Comment: Preferred is a business man’s risk; the common 
is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal Calendar Year 
Six months wae Mar. 31 Sept. 30 Year’s Total Dividends Price Range 
1936 D$0.23 D$0.06 None 


$0.17 4%— 2 
0.14 0.02 0. None 6%— 1% 
0.12 0.28 0.40 None 4%4— 1% 
0.44 0.30 0.74 None 6Y%— 2% 
DO.22 D0.19 D0.41 None 5%— 2% 
DC.16 0.45 0.29 None 2%— 

0.24 0.31 0.55 None 3%— 1 
*$0.20 *5%— 3% 

To June 23. 
30 


Pacific Mills 


Earnings and Price: Range (PFS) 


Data revised to June 23, 1943 . PRICE RANGE 
Incorporated: 1850, Massachusetts. Office: mF 
140 Federal Street, Boston, Mass. Annual 


meeting: Third Tuesday in March. Number 0 
of stockholders (December 31, 1941): 3,850. 
Capitalization: Funded debt......... .Non 

Capital stock (mo par)........... 96.123 che 


LAHNEO PER SHARE 
OEFICIT PER SHARE 


8 
1935 ‘36 ‘37°38 °39 “40 ‘41 1942 


Business: One of the world’s largest textile manufacturers; 
controls some 6,007 looms and 259,856 spindles. About 
50% of production is cotton goods, 25% worsteds and woolens 
and the balance rayon and spun rayon fabrics. Profit margins 
are generally larger in the latter two divisions. 

Management: Efficient and long connected with the business. 

Financial Position: Comfortable. Working capital January 
2, 1943, $18.1 million; ratio, 2.9-to-1; cash, $1.3 million. Book 
value of stock, $75.35 a share. 

Dividend Record: Payments 1889-1925, 1934, 1936-37, 1941-43; 
present rate $2 per annum. 

Outlook: A comprehensive program of eliminating unprofit- 
able units and modernizing equipment has increased operating 
efficiency and raised normal profit margins. Under the war 
economy earnings will depend upon the effects of government 
regulations and the profitability of war contracts: 

Comment: Despite company’s strong position in the indus- 
try, the stock carries the risks characteristic of textile shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF CAPITAL STOCK: 


Year’s 

Qu. ended about: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends — Range 

coe *$0.15 ak *$2.26 $2.41 $1.00 47%—14% 
“2.7 "08.01 D5.24 1.50 44%—10% 
es *D5.67 72 D6.39 None 19%— 9% 
EFS a *0.15 awe 1.85 2.00 None 21%— 9% 
*D0.18 70 DO.88 None 16%— 8 
$1.79 0.84 0.93 3.25 6.81 0.58 
1.6 55 0.72 2.60 $5.56 2.00 —138% 

*Half years. tIncludes $2.16 debt retirement credit, ete. §To June 23. 


W. A. Sheaffer Pen Company 
ofarnings & Price Range (SHE) 


Data revised to June 23, 1943 40 o 
Incorporated: 1918, Delaware, to succeed an - PRICE RANGE 
Iowa corporation of the same name organized 10 

in 1918. Office: 311 Avenue H, Fort Madi- 

son, Iowa. Annual meeting: May 15. Num- 0 
ber al stockholders (February 15, 1943): 


Fiscal year ends Feb. 268 


CARNEO PER GHARE 7 


mH 


Y 


1936 "37 ‘38 ‘39 "40 ‘41 "42 1943 


Capitalization: Funded debt......... .None 
Capital stock (no par).....----+158, 079 shs 


Business: Manufactures fountain pens, pencils, desk sets, 
“Skrip” (ink) and adhesives. Plant is located in Fort Madi- 
son, Iowa; offices are maintained in Chicago, New York and 
San Francisco. Active in direct and subcontract war produc- 
tion. 

Management: Experienced and capable. 

Financial Position: Sound. Working capital February 28, 
1943, $3.4 million; ratio 2.4-to-1; cash, $1.4 million. Book 
value $32.24 per share. 

Dividend Record: Varying common payments 1918-32, 1935 
to date. Present annual basis, $2 plus $1 extra. 

Outlook: War work is largely offsetting the effects of gov- 
ernment restrictions on regular outlets; normally, the busi- 
ness shows the sensitivity to changes in consumer income 
characteristic of semi-luxuries. 

Comment: Stock is a “specialty” 
strong statistical position. 


situation, but occupies a 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 
Year’s Calendar 


Feb. 28 ‘Total Year Dividends Price 
86 $2.00 


$2. $3.97 1936...... 45 —30% 
oeees 3.10 4.18 2.25 44 —24% 
1080...... “3.234 4.24 1.75 28%—20 
1940...... 3.14 4.66 2.75 38%4—28 
1941...... 3.57 5.13 8.75 40%—34 
1942...... 3.84 5.90 3.50 40 —32% 
1943...... 2.99 *5.06 3.00 35 —#e 
1944...... eee 71.50 744%—31 


“Including $2.07 post-war refund. June 23. 


FINANCIAL WORLD 


= 
ly 
: 
‘3, 
ot 
Six mos. 
ended: Aug. 31 Ran 


DIVIDENDS 


DECLARED 


Pe-  Pay- 


Compa: Rute riod able 
Aero Supply. Mfg. a l0c .. July 10 June 30 
Air Reduction Co.... ¢ Se Q July 15 uly 
Alles & Fisher...... . 15¢ June 30 June 24 
Amer, European Securities $6 
--$1.50 Q June 30 June 25 
Amer. Fork & Hoe 6% pe. -$1.50 Q July 15 July 3 
Ager. 25 25c .. July 15 July 1 
Amer. Potash & Chemical.....75c .. June 30 June 25 
American Seating ....... «e+--50¢ .. July 12 June 22 
Amer. Smelting & Refining....50c .. Aug. 31 Aug. 6 
1.75 .. July 31 July 2 
Amer. Thermos Bottle “‘A’’....50c Q Aug. 2 July 20 
American Sumatra Tobacco....50c .. July 15 July 1 
Anaconda Wire & Cable....... 25¢ .. July 19 July 9 
25¢ .. July 1 June 24 
12%c Q July 3 June 25 
Se .. July 1 June 25 
DO WE. 68%c Q July 1 June 25 
Best Foods ........ ocue .. July 22 July 
Birdsboro Steel Fdry. & Mach. 25e .. July 15 June 30 
Bridgeport Hydraulic ........ 30¢ Q July 15 June 30 
Oc .. Aug. 5 July 21 
Investing 7% $1.75 Q July 1 June 25 
Columbia Baking ............ 75c .. July 1 June 15 
Consolidated Dry Goods....... Se .. July 1 June 24 
Consolidated Vuitee Aircraft. . .. Aug. 16 Aug. 
Continental Insurance ........ S July 10 June 30 
Cont’l, polling & Steel Fadry. .. June 30 June 23 
$1. Q June 30 June 23 
Corn Products Refining .. July 26 July 2 
1.75 Q July 15 July 2 
Creamery 37%ce Q July 10 June 
30c .. July 15 June 28 
Dixon (Jos.) Crucible.......... $1 .. June 30 June 23 
Duval Texas Sulphur.......... 25¢ Q June 30 June 21 
50c .. June 30 June 19 
Economy Grocery Stores....... 25¢ Q June 30 June 25 
Eureka Vacuum Cleaner..... a .. July 12 July 
June 30 June 16 
Federal Drop Forg Siables soe .. June 30 June 18 
Fidelity Phenix Fire Ins. Co...s6. S July 10 June 30 
Garlock Packing ..............8 Suc .. June 30 June 19 
Baking Co............ Aug. 2 July 17 
Q Oct. 1 Sep. 18 
General Machinery ........... Tie .. July 1 June 18 
Gleaner 25c .. June 30 June 19 
50c .. June 30 June 30 
Goodyear Tire & Rubber. -+ee--000 .. Sep. 15 Aug. 14 
$1.25 Q Sep. 15 Aug. 14 
Gotham Hosiery 7% pf...... $1.75 Q Aug. 2 July 15 
Grand Se .. July 1 June 23 
Green (H. L.) Co........-....30e Q Aug. 2 July 15 
Halle Bros, conv. “et. ..60e Q July 15 July 
Hartford Elec. Lt. Co. 68%e Q Aug. 2 July 15 
Hartford Gas ....... 50c Q June 30 June 16 
Haverhill Gas Lt. Co .25¢ Q July 1 June 25 
Hendey Mach. Class 25¢ Q June 25 June 14 
$2 Class A. .50e Q June 25 June 14 
Hershey Chocolate . .75e Q Aug. 16 July 24 
Do conv. pf...... d Q Aug. 16 July 24 
Hershey Creamery . .50e S June 30 June 15 
Houston Natural Gas. x Q June 30 June 22 
Power Lt. 7% pf. 75 Q July 1 June 15 
s $1. Q July 1 June 15 
Isinna ay ..50e .. July 1 June 25 
$1.50 Q July 1 June 25 
= Pr. & Lt. 4%% cum. 
$1.13 Q July 1 June 19 
Rennes $1.50 Q July 1 June 21 
Q July 1 June 21 
Lane Bryant $1.75 Aug. 2 July 15 
Un. Bakeries $2 
Do 3 6c .. July 15 June 30 
Landers, Frary & Clark..... 37%e Q June 30 June 18 
25e Q June 30 June 23 
Mesdnarens. & Forbes........ 35¢ .. July 15 June 30 
ca $1.50 Q@ July 15 June 30 
Manning Maxwell Moore....... 25e .. July June 30 
Marsh (M.) Rr 4 Q July 1 June 19 
Marshall Field & Co. July 81 July 16 
Martel Mills Corp. 6% pf..... T5e Q July 1 June 18 
Montreal Light, Heat “& Pr...38¢ Q July 31 June 30 
35c .. Aug. 2 July 15 
Michigan Seamless Tube....... 50e .. June 5 June 1 
Midwest Piping & Supply.....30e .. July 15 July 3 


Pe- Pay- 

Rate riod able 
& Q July 15 


Hldrs. of 
Company Record 
Mountain States Tel. 


° 5 Sep. 10 

Q Aug. 31 Aug. 12 

. July 15 June 30 
Norfolk & Western Ry..... ‘a Sep. 10 Aug. 21 
North Amer, Rayon A & B....50c .. July 1 June 23 
Nerth Central Texas “oll i2%e -. July 1 June ‘4 
.. July 1 June 25 
Northern Indiana Publie Service, 

vow 1.50 Q July 14 June 30 

Do $1.37% Q July 14 June 30 
Noxzema Chemical 20c .. July 1 June 24 
Oliver United Filters, A...... 50c Q Aug. 2 July 13 

25c .. Aug. 2 July 13 
Pacific Gas & Elec............ 50c Q July 15 June 30 
75e Q Aug. 16 July 16 
Pfeiffer Brewing Aug. 14 July 25 
Philadelphia Co 0c Q July 26 Julv 
Pittsburgh Screw & Bolt...... 10c .. July 21 June 28 
Plymouth Cordage Co........ $1.50 Q July 20 June 30 
Pneumatic Scale ............-. 40c .. July 1 June 19 
Fond Creek Pocahontas........ 50c .. July 1 June 25 
Potash Co. of America........ 50e @Q July 1 June 15 
.. July June 15 
Puget Sound Pulp & Timber..50c .. July 15 June 28 
Pyle National Co............. 25c .. July June 19 
25¢ Q Aug. 25 July 23 
25¢ Q Aug. 12 July 15 
Reading Gas Co............. $1.50 S July 1 June 
Reynolds Metals: 5% % pfd.$1.37% July 1 June 28 
Rike-Kumler Co, ..........-. 75e .. July 15 June 30 
Ryan Consol. 10c .. July 10 June 25 
San Jose Water Works...... 37%e .. June 15 June 15 
30c .. July 6 June 25 
25c .. Sep. 1 Aug. 12 
Shawinigan Water’ ba Power...23c .. Aug. 25 July 23 
Shell Union Oil............... 4 -- July 15 July 
ces 1 Q July June 18 
Southern Adv. Bag Paper..25¢ Q June 30 June 18 
Southern New Eng. Tel...... $1.50 .. July 15 June 30 
Stanley Works (The).......... 50c .. June 30 June 18 
ccc $1 Q July June 15 
Texas Elec. Service $6 pf...$1.50 Q July 1 June 23 
Tubize Chatillon ‘‘A’’......... $1 .. July 1 June 25 
U. 8S. Hoffman Machinery 5% % 

68%e Q Aug. 2 July 20 
U. 8S. Industrial Alcohol...... 25c Q Aug. July 15 
U. S. Smelting & Refining... Se .. July 15 July 1 

‘87 Q July 15 July 1 
Utah-Idaho Sugar ............ l5e .. June 30 June 21 
Williams (R. C.) & Co....... 30e Q July 15 July 
Yale & Towne Mfg............ 15e .. Oct. 1 Sep. 16 
Gonite Products 10c .. July 20 July 9 

Accumulated 
American Woolen 7% pf....... $2 July 10 June 28 
Central States. Elec. 1% pf. ..43%c June 30 June 15 

Do 7% . 0.1093 June 30 June 16 

Do 6% pf “Br: June 30 June 15 

Do 6% pf ‘‘B’’. June 30 June 15 

Do 6% pf “‘C”..... June 30 June 15 
Cleve-Cliffs Iron $5 pf June 30 June 23 
Corroon & Reynolds $6 pf. 

ows Q July 1 June 23 
& Blackwell, ist .25e -. July 1 June 7 
Iowa Electric 7% pfd. A. 1143%e June 30 June 15 

Do 6%% pfd B.......... 0%c .. June 30 June 15 
Jeannette Glass 7% pf. eEaea ae $1.75 .. July 1 June 23 
Northern States Power 7% 

July 20 June 30 

Do eee $1.12% July 20 June 30 
Root Poweleum “$1. 20 “pt $1 July June 25 
Southwest Natural Gas pf. 

2.50 July 1 June 21 
Worthingion Pump & Mach. 

$17.50 .. July 1 June 26 

$15 .. July 1 June 26 

Extra 

Air Reduction Co... .. July 15 July 3 

Continental Insurance ........ 20c .. July 10 June 3( 

Fidelity Phenix Fire Ins....... 20e .. July 10 June 30 

Hershey Creamery ............ 50c .. June 30 June 15 

Lehman Corp June 30 June 23 

Industrial Alcohol. -25c .. Aug. 2 July 15 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1943 1942 
ON COMMON STOCK: 5 Months to May 3! 


Caterpillar Tractor .............-. 1.45 1.05 
Le Tourneau (R. G.)............ 2 
12 Months to April 30 
Cable Electric Products........... 0.09 0.19 
Columbus Foods ........ iets 4.66 4.86 
Waverly Oil Works 0.56 2.12 
Distillers-Seagrams ............... 
6 er to April 30 
Diveo Twin 0.20 0.11 
Gar Wood Industries.............. 0.69 0.89 
3 Months to 
Dejay Stores 
12 Months to March ai 
Remington Rand ..............++- 2.00 3.08 
U. 8. Industrial Alcohol........... 8.06 5.30 


EARNED PER SHARE 


1943 
ON COMMON Months March 3 31 


Line Material ....... 0.24 
Pollak Mfg. oe $2 0.84 
Union Wire Rope......... 1.13 0.61 
{2 Months 
Lanston Monotype Machine......... = 
26 week to 
Warner Bros. Pictures............ 06 2 
12 Months to Janu: 
Continental Dept, Stores.......... 43 3 
52 Weeks t 
United Chemicals ..... 43° 
12 
Brown & Sharpe Mfg............. 
Northland Greyhound ............. 
International Petroleum .......... 0.94 1,23 
Pan American Airways............ 1.95 1.73 
Singer Mfg. ......... 13.71 
Standard Brewing ............... D0.00. 0.02 
9 Months ecem 
Segal Lock & Hardware....... 0.2 


FREE 
BOOKLETS 
YOURS ror 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print both name and address. 


FREE Booklet Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


WHAT INVESTMENT POLICY NOW? 


Statistical Department of New York Stock Ex- 
change firm offers Bulletin analyzing factors affect- 
ing investment policy and selects various classes 
of securities which are attractive. 


SECURITY & INDUSTRY SURVEY 


A 52-page appraisal of thirty leading industries. 
A tabulation for each industry classifies the repre- 
sentative stocks as to attractiveness for invest- 
ment, income and appreciation. Distributed by 
one of the largest N.Y.S.E. 


ELECTRONICS IN THE POSTWAR WORLD 


The science of the electron and its many applica- 
tions explained in a new booklet illustrated pro- 
fusely with color photos. Prepared by one of the 
big electric equipment manufacturers to explain 
how this wonder science will aid the home, office, 
factory and transportation systems. 


RAILROAD BOND CONTRAST 


St. Pauls vs. MOPs. Descriptive circular upon 
request. Offered by N.Y.S.E. firm. 


A UNIQUE INVESTMENT MEDIUM 


The Certificates and Insured Pass Book accounts 
of Savings and Loan Associations afford liberal 
yields, plus ample security. A booklet discussing 
their merits and why the number of investors in 
this field of savings has shown a constant increase 
is offered. 


PIONEERING THE TELEVISION ARTS 


The dramatic story of the fastest growing of the 
strictly television equipment producers, with a 
forecast as to the potentialities of this new art in 
the home, at the theatre and as a tool of industry. 


RAILROAD SECURITIES 


Wartime operations forecast new investment status. 
Analysis gives market opinion; operating record 
1930-1940; present earnings performance; I.C.C. 
policies, etc. Offered by N.Y.S.E. house. 


OPENING AN ACCOUNT 


Helping hints on trade procedure and practice '- 
ng 3 a booklet, offered oy member firm of 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


FULL PAID 
INVESTMENT SECURITIES 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 3% per annum. Tells what insured 
safety means to you. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


JUNE 30, 1943 


Hidrs. of 
if 
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Federal Reserve Reports 


Member Banks, 101 Cities 


Total Commercial Loans...... 5,625 
Total Brokers’ Loans......... 1,019 
Other Loans for Securities... 438 
U. S. Govt. Securities Held...... 34,251 


Investments, Except Govt. Bonds 3,065 
Total Net Demand Deposits.... 32,787 
Total Time Deposits....... eee 5,611 


Monetary Factors 


Total Reserves (F. R. System). 20,609 
Ratio to Notes and Deposits.. 75.1% 
Federal Reserve Note Circulation 13,656 


Reserve Credit Outstanding.... 7,089 
Total Money in Circulation..... 17,189 
Brokers’ Loans (N. Y. C.)....... 879 
New Financing (domestic bonds) 23.8 


Distribution of Freight Car Loadings (Cars): 


(000, 00001 omitted) 


$9,590 
7 


June 12 June 5 
1 
Grains & Grain Products....... 45,466 38,404 
Weekly Trade Indicators 
une 22 June 15 
(At New York unless indicated) 
otherwise) 
Cocoa, superior Bahia, per lb... *0.09 *0.09 
Coffee, No. A. Rio, per lb....... *0.09 3% *0.09 % 
Corn, No. 2, yellow, per bushel. 11.21% *1.21% 
Cotton, middling, per lb......... 0.2172 *0.2198 
Copper, electrolytic, per lb..... *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl. *1.11 *1.11 
Flour, std. Spring pats., bbl... *3.60@3.75 *3.75 
Iron, No. 2, Philadelphia foun- 
125.84 *25.84 
*0.065 *0.065 
Oats, No. 2, white, per bushel. 0.79 0.82% 
Rye, No. 2, white, per bushel. 1.11% 1.13 5% 
Steel Billets, Pittsburgh, per ton 34.00 34.00 
Steel Scrap, Pittsburgh, heavy 
Sugar, granulated, per lb....... *0.0560 *0.0560 
*0.0374 *0.0374 
Wheat, No. 2, red, per bushel... *1.71 1.76% 


*Ceiling prices fixed by the OPA. 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39=100 


200}- Monthly figures are those of the 


190}|- weekly extensions are based on 


Federal Reserve Board Index;-- Lo 


computations by The Financial 


World 
170 | 


50 
193233 '34 '35 '36 '37 '38 '39 40 4142 JF 


Weekly Price Indicators 


June 19 
Output (K.W.H.). 4,098 
§Steel Operation (% of Cap.). 97.6 
Total r Loadings (cars).... ” 968,241 
*7Crude Oil Output (bbls.)..... 3,966 
+Motor Fuel Stocks (bbls.)..... 79,806 
7Gas & Fuel Oil Stocks (bbls.) 101,013 

June 12 


{Bank Clearings, New York City 4,340 
{Bank Clearings, Outside N.Y.C. 4,061 


+*Bitum. Coal Output (tons)... 1,954 
Index Figures June 18 


F. W. Index of Ind’l Production 205.9 
Fisher’s Wholesale Price Ind 
131 commodities (1926 = 100). os ame 


110,411 


June 13 
3,615 
3,116 
1,867 


June 19 
109,649 
172.3 


106.5 


*Daily average. +000 omitted. §As of the beginning of the 


following week. {000,000 omitted. #Revised 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


— Vol. of Sales OF TRADING 


The Most Active 


Shares 

Stock : Traded 
United Gas Improvement........... 105,900 
Libby, McNeill & Libby......... ... 93,700 
Commonwealth & Southern......... 74,700 
International Tel. & Tel............ 71,600 
71,400 
Radio Corp. of America.............. 47,300 
Amer. Radiator & Standard San... 47,200 
37,200 
37,100 
Warner Bros. Pictures............... 36,100 
34,500 
N. Y. Central Railroad.............. 31,100 
United Corporation .................. 31,000 


32 


BOND 
N.Y.S.E. of No.of No.Un- New New Average Value.of Sales 
Shares Advanc’s Decl. changed Highs Lows 40 Bonds 1943 
740,670 227 216 34 2 96.02 -June 17 
682,590 307 214 29 3 96.06 18 
302,930 264 206 19 1 96.05 19 
714,540 558 155 24 2 95.99 21 
698,170 275 219 25 2 95.98 22 
830,230 148 214 41 2 96.13 23 
Stocks — Week Ended June 22, 1943 
-—Closing Prices—. Net Shares -—Closing Prices—, Net 
June 15 June22 Change Stock: Traded June15 June22 Change 
9 ¥% Radio-Keith-Orpheum ............... 29,200 + % 
8% Commercial Investment Trust....... 29,000 ¥% 
13/16 City Stores ....... 26,900 + % 
13% % U. S. Steel ......... 26,200 + 1% 
7% + % 25,200 + % 
11 + % Hudson &Manhattan R.R............ 24,500 + &% 
10% % Columbia Gas & Electric.......... 24,400 ¥% 
13% Aviation Corporation ............... 23,900 basen 
10% 21,600 + % 
1% Pennsylvania Railroad .............. 21,200 -—- % 


FINANCIAL WORLD 


AND FINANCIAL SUMMARY 
une 
168 108 
18.0 1.8 TRVRRRER 
1942 1943 
June 
| 
*0.09 “Week Ended —— 
0.1997 97.8 98.0 
*1.11 813114 89,693 
100,207 | 
0.81 5¢ # 524 
34.00 
109.649 
70.0860 205.8 
112.30 
0.864 
1943 Industrials R.R.’s Utilities Stoc 
June 17.. 139.85 35.88 20.24 48.1 
18... 139.68 35.19 20.27 48.0 
2a: 19.. 139.73 35.21 20.26 48.1 
21.. 138.79 34.78 20.11 47.7 
22.. 189.03 35.01 20.13 47.8 
oe 23.. 140.04 35.33 20.22 48.2 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks . 


This is Part 18 of a series which will cover all common stocks listed dividends, paid in full (including extras, if any) for the year; price 
on the New York Stock Exchange. Unless otherwise noted, earnings range, complete for 1942. Earnings and dividend averages are for 
and dividend figures have been adjusted for any stock split-ups that the ten-year period 1932-1941, or for whatever period ended 1942 for 
may have been effected. Figures for 1942; earnings, latest reported; which the figures are available at the time of going to press. 
VALUABLE FOR FUTURE REFERENCE 
Earnings...... Formed 24 a$2.45 a$2.82 a$3.45 02 a$2.83  a$3.51 a$3.46 a$3.95 $1.54 a$3.62 
Dividend...... Nov. 17,’3 None 0.75 1.25 2.35 2.20 2.30 2.50 2.50 3.08 2.50 
After 4-for-1 Split)...... High 16 22 21% 17% 
Earnings...... D$0.34 ~ $0.45 $0.76 $1.27 $1.59 $1.85 $2.05 $2.37 $1.70 $2.28 $1.40 $2.96 
Dividend...... None None None None 0.95 1.30 1.10 1.35 1.20 Rao 0.71 1.25 
Grumann Aircraft Eng.....High.........- 22% 22% 25% 18% 14% 
Earnings...... —Not Available— $0.62 $0.45 $0.27 $0.32 $1.30 $1.88 $2.79 $2.10 $1.22 $4.44 
Dividend aan 0.20 0.20 0.20 0.25 0.75 1.05 1.25 1.50 0.67 1.50 
Guantanamo Sugar ....... 1 4% 3% 254 4% 4% 1% 6 3% 3% 3% 
% % 7 Ys 1¥% 1% 
Earnings...... iD$1.40 iD$1.18 iD$1.13 iD$0. 48 iD$0. “4 i$0.23 iD$0.63 i$0.01 iD$0.94 7 38 _— 56 i$1.51 
Dividend...... None one None None one None None one None None wee None 
Gulf, Mobile & Ohio........ 10 11% 16% 17% 634 296 4% 
2 1% 9% 3% 1% 1% 2% 
Earnings...... D$9.07  D$4.73 D$6. 2 D$2. 82 14 99 D$4. 42 D$2. D$2.41 D$0.56 56 $2.36 
Dividend...... None None None None None None None None None None ‘i None 
Hackensack Water ........ Ds ieensk<ee 23 25% 26% 30% 34% 34% 30 32% 34% 33 eues 25 
SEE 53484 <<< 15 15 20% 21% 30 23 24 28% 29% 23% eee 19% 
Earnings...... $2.37 ee $2.67 % 72 $2.64 $2.70 $2.21 $3.50 $2.81 $2.38 $2.63 $1.99 
Dividend...... 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 
Hall Printing ............- 11% 10% 9% 8 15% 20% 13% 18% 20% 16% 13 
3% 3% 6 4% 5 8 9% 8% 
Earnings...... a$0.75 a$0.24 aD$0.92 *cD$0.14 $1.79 $1.49 c$2.32 c$3.13 $3.32 c$3.30 $1.53 c$2.84 
Dividend...... 0.30 None one None None None None None 1.00 1.00 0.23 1.50 
Hamilton Watch .........- i cviiens 12 9 11% 14% 32 31 21% 18 17 15 ers 11% 
i einckahihs 2 2% 3% 6% 14 17% 12 15 10% 8% pi 8 
Earnings...... D$3.07 be. 91 om 22 $0.86 $1.99 $2.75 $1.23 $1.61 $1.81 $1.96 D$0.85 $1.62 
Dividend...... None None None None None 2.00 1.15 1.25 1.25 1.25 0.69 0.80 
Harbison-Walker 18 25% 24% 30% 55 34% 33% 28% 25% 
Refractories ............- OS 6% 6% 13 16 30% 18 15 17 16% 12% “ane 12% 
Earnings...... D$0.57 $0.42 $0.77 $1.20 $2.42 $2.17 $0.41 $1.24 $1.72 $1.81 $1.16 $1.52 
Dividend...... 0.12% None 0.62% 1.00 2.25 2.00 0.50 1.00 4.25 1.50 1.03 1.12% 
Hat Corporation “A”...... ee a 7% 7% 14% 18% 17% 7% 10% 9 6% aerate 4% 
Earnings...... jD$1.20 04 j$0.85 j$1.21 j$1.53 j$0.99 j$0.28 j$1.10 j$1.03 j$0.46 $0.62  j$0.65 
Dividend...... “ee None None None None 0.80 0.20 1.10 0.80 0.50 0.34 0.25 
Dividend...... Stk. None None None 70.65 1.05 1.50 
Hayes Manufacturing ..... ee 3% 3% 6% 6% 9 8 6% 4% 4% 3% aed 1% 
% 1% 1% 4% 1% 1% 2 2 1% h 
Earnings...... a oo 93 D$0.87 D$0.35 *iD$0.17 iD$0.06 iD$0.14 iD$0.91 iD$0.59 iD$0.71 i$0.11 D$0.46 i$0.26 
Dividend...... None None one None None one None None None None vous None 
Hazel-Atlas Glass ......... 97% 96% 120 133 117% 111 112% 113% 96 93% 
ore 35 44 74 85 99 80% 76% 93 89% 76 ea 79% 
Earnings...... $4.68 $6.22 $5.21 $7.58 $6.56 $6.67 $4.97 $6.64 $5.98 $6.63 $6.11 $5.69 
Dividend...... 4.00 4.00 5.00 5.00 7.64 6.56 5.00 5.00 5.00 5.00 5.22 5.00 
CG. 81% 105 145 141 141 126 111 117 110 96 58% 
50 691% 101 127 117 86 80% 100 86 50% 45 
Earnings...... $7.24 $7.44 $7.45 $6.92 $6.82 $6.01 $5.84 $5.96 $5.15 $5.06 $6.39 $4.12 
ividend...... 7.00 7.00 7.00 11.75 7.00 7.00 7.00 7.00 7.00 7.00 7.47 4.75 
Hercules Motor ............ ee 8 17 12% 36% 41 39% 20% 18% 21% 16% oe 14% 
4% 3 5% 11 25% 11 10 10 12% 10% 10% 
Earnings...... oe. és $0.25 $0.69 $1.29 $1.39 $2.32 $0.55 $2.07 $1.64 $3.03 $1.28 $2.42 
Dividend...... None 0.60 0.80 1.75 1.00 None 0.50 1.00 1.25 0.65 1.00 
Hercules Powder .........- 68% 81% 90 150 185 
ee 13% 15 59 71 84 105 
(After 2-for-1 Split)...... | patil 64 87 101% 100% 80% 75 
Earnings cane $0.12 $1.40 $1.97 $2.12 $3.16 $2.97 $1.95 $3.65 $4.01 $4.23 $2.56 $3.81 
Dividend...... 1.00 1.12% 1.75 1.75 2.62% 3.00 1.50 2.85 2.85 3.00 2.15 2.50 
Hershey ‘Chocolate ...... rr 83 72 73% 81% 80 67% 60 65% 67% 56% aie 44% 
434 35% 73% 58% 39% 40 54 50 33%4 30% 
Earnings...... $4.72 $4.06 $5.53 $5.39 $3.51 D$0.49 $4.17 $7.24 $6.76 $6.82 $4.77 $5.62 
Dividend.... 6.00 3.50 3.00 3.00 3.60 3.00 3.00 3.00 3.00 3.00 3.41 3.00 
Hinde & Dauch Paper..... | 3 8 10 13% 22% 37 21% 16 18 16% bene 15 
perpen 1 2 5% 9% 12 14 15 8 12 12% ae 12% 
Earnings...... D$3.10 $0.63 $2.44 $2.23 $2.86 $3.53 $1.29 $1.90 $2.21 $2.59 $1.66 $2.29 
Dividend...... None None None 0.30 1.70 2.00 1.00 1.00 1.00 1.50 0.85 1.50 
Hires (Chas. E.)........... Bi seeesases 21 24 27 25% 40% 45 57 50% 22% 18% has 17 
eae “9 17 17 19 22 21% 36 40 43 13% 124% nea’ 11 
Earnings i$3.38 i$1.41 i$0.77 i$0.55 i$6.36 i$15.80 $13.25 63 i$2.07 fi$2.11 $6.33 i$2.59 
Dividend...... 2.00 2.00 2.00 2.00 2.00 2.50 3.00 3.50 1.50 1.50 2.20 1.50 
Holland Furnace .......... High.......... . ou 10% 10% 30% 49% 52% 52% 51 35% 30% suas - 2008 
Earnings Femara c$0.41 ang cD$0.40 *$1.97 $2.89 $2.90 $2.53 $3.11 $3.59 $4.65 $1.59 $3.32 
Dividend...... 0.75 one one one 1.25 1.50 2.00 2.00 2.50 2.50 1.25 - 2.00 
Hollander (A.) & Son...... 10% 10% 13 11 33% 30% 13% 11% 9% 9% 7% 
2% 2% 5% 6 7% 5% 5% 4% 5% 6. 
Earnings,..... D$0.97 $1.04 $1.05 $0.85 $2.75 $0.91 D$0.96 D$1.17 2.10 $0.87 $0.65 $1.65 
Dividend...... None None 0.50 0.50 3.75 1.00 None None one 1.25 0.70 1.00 


a—12 mos, to Jan. 31 following year. c—12 mos. to Mar. 31 following year. g—I12 mos. ended July 31. i—12 mos, ended Sept. 30. j—12 mos. ended 
Oct. 31. “Change in fiscal year. D—Deficit. On Class A 1931-1939; new stock 1940-1941. +Plus stock. 
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doggoned kids 


Give ’em a screw-driver and a pair of 


pliers and they’ll make anything run!’’* 


The colonel’s “kids” had come 
upon a broken-down French tank, 
abandoned before the Yanks 
reached North Africa. They were 
told it would never run again. That 
was a dare to boys who loved ma- 
chinery. Whenever they could, 
they worked on the old tank. . . . 
Eventually, it grunted—lurched— 
and roared across the field! 


The story of “those doggoned 
kids” is true — and so is its pecu- 
liarly American moral. 

The boys sweated those extra 
hours, not at bayonet point, but 
freely — for fun and satisfaction. 
They saw a job to do, they rolled 
up their sleeves, they pitched in on 
their own! Call that “free enter- 

rise,” call it American initiative. 
Whatever you call it—it made 
America grow! 

And that same spirit built Amer- 
ica’s electric companies. Many of 
the business men who manage them 
today were linemen, clerks, meter 
readers. Ordinary folks who saw a 
job to do rolled up their sleeves, 
pitched in. . . . Result? Better ser- 
vice at lower prices! The average 
American family gets twice as much 


BUY WAR BONDS AND HELP “THOSE KIDS" MAKE THE AXIS RUN! 


electricity for its money as it did 
about 15 years ago. And, at the 
same time— 

These companies under experi- 
enced business management are 
supplying over 80 per cent of 
America’s wealth of electric power! 
Power for war production. Far 
more power than in all the Axis 
countries combined! 


Yes, some folks wanted to make 
things run—and run smoothly! 
They had the initiative. They 
acquired the know-how. They were 
allowed to work in freedom! .. . 
Know-how, freedom—those are the 
tools in the hands of initiative! 
They're the “screw-driver” and the 
“pliers”! . . . With those two simple 
tools, Americans can make ors 
run! Americans are doing it 


This page sponsored by a group of 114 
ELECTRIC COMPANIES* 
UNDER AMERICAN 
BUSINESS MANAGEMENT 


*Names on request from this magaztne. 
Not listed for lack of space. 
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ln ten more minutes 
what will you be doing ? 


N TEN MORE MINUTES they'll be in action— 
American fighters risking life and limb to 


conquer one more bridgehead on the road to 
freedom. 


And in ten more minutes—what will you be 
doing to help win this war? 

Because it’s up to you as much as it’s up to 
them. Unless you—and all the rest of us at home 
—are devoting every spare minute of our time 
to fighting this war as civilians, their chances 
of victory are slim. 

Next time you read of an American raid on 
enemy positions—with its tragic footnote of lost 
planes and ships and men—ask yourself: 

“What more can I do today for freedom? 


What more can I do tomorrow that will save 
the lives of men like this and help them win 
the war?” * 
To help you find your place in America’s War for 
Freedom, the Government has organized the Citi- 
zens Service Corps as part of local Defense Coun- 
cils. Probably there is one of these Corps operating 
now in your community. Give it your full co-oper- 
ation. If none exists, help organize one. 

Write to this magazine for a free booklet, “You 
and the War,” telling you what to do and how to 


do it. This is your war. Help win it. Choose what 
you will do now! 


EVERY CIVILIAN A FIGHTER 


Contributed by the Magazine Publishers of America 
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